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Sales tax revenues have climbed almost continuously since November 1982, closely
paralleling growth in Michigan's economy. As can be seen in the table below, sales tax
revenues for December 1984 were 87 higher than for December 1983. So far this fiscal
year, sales tax revenues have run more than 102 higher than for last fiscal year. This
is particularly impressive since fiscal year 1983-84 revenues reflected a full year of
strong economic growth. Thus, the percentage increase reflects a comparison between
two strong periods rather than between a strong and a weak period.

Because sales tax revenue 1is distributed among the School Aid Fund, Comprehensive
Transportation Fund, and State General Fund, both state and local governmental units
have benefited from these higher sales tax revenues. State law requires that the
General Fund be tapped to make up any difference between tax receipts dedicated for
school aid purposes and authorized spending for school aid. When the General Fund
receives less tax revenue than anticipated, that portion of it that goes to school aid
is vulnerable to spending cuts. Since sales tax revenue and other revenues dedicated
to school aid payments are running higher than expected, it is probable that school aid
spending commitments can be met without recourse to cuts or to the substantial

va ‘supplements from the General Fund that have frequently been required.
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