
State revenues turned in another lackluster performance in December (November activity). I>crsonal income tax 
withholding, adjusted to reflect the changes in rates during the year and a difference in the number of paydays, increased 
only 2.4 percent above the year-ago level, and sales and use tax collections increased only 1.7 percent. The small increase 
in sales and use tax collections was due partly to a 6. I percent decline in motor vehicle collections. January motor 
vehicle collections will be up sharply because of advance buying to take last advantage of the sales tax deduction on 
the federal income tax, but in coming months motor vehicle collections are expected to be weak. 

November lottery collections increased only 1.2 percent above the November 1985 level, the poorest showing 
since June 1984. The only bright spot among the major taxes was the single business tax: collections jumped 39.9 
percent above the year-ago level. This large increase, however, is more a result of a change in the collection pattern 
than a reflection of economic strength. 

The Department of Management and Budget (DMB) is not required to issue the preliminary accounting report 
for fiscal year 1985-86 until February 1, but indications are the year-end balance will be considerably higher than anticipated. 
The latest estimate from the Senate Fiscal Agency is $185.6 million. Expenditures are estimated to be about $25 million 
higher and revenues about $150 million higher than reported by DMB in their Ikcember 3 financial report to the 
legislature. This is likely to be the last substantial surplus in the state budget for several years. (over) 
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"Adjusted to reflect changes in tax rates. Withholding is also adjusted to reflect difference in nunil~er of I'riclays (p;tytl;tys) in ;I month O n  an 
unadjusted basis, December withholding collections declined 9.9 percent from the year-ago level. 

'1.ottery collections run one month behind other tax collections due to a reporting Ixg. 'l'herefore, Novemher lottery collections arc inclutlctl 
in this month's report. The State share of lottery collections is estimated to be 41.9 percent based o n  the average profit to the State for thc fisc;tl 
year 1985-86. 'l'he percentage increase is calculated on gross sales for the month. 

c.  . 
I hcse revenues are distributed to the sales, usc, ;md withholding (SIIW) accounts when final nun~hcrs for the month arc rcconcilcd. 

*includes intangihlcs, inhcritancc, corporate organization, and industrial and commercial facilities taxes. 

'Fxclutlcd arc Ixcr and wine, liquor, horse racing, and insurance prcmiuni taxcs, which arc not collcctctl by thc Ikp~r t tncnt  o l  'li-casury. 'I'hesc 
taxes account for less than 5 perccnt of <;I:-(;I' and SAF rcvcnuc and h;tve usu;tlly shown littlc growth in rcccnt ye;trs. One exception is the Insurxncc 

- pwnliams tax, which incrc;tsctl ;doat 26 pcrcmt in lisc;tl year 1985-86 md 14 percmt in the prcvioas lisc;tl ycrr. 

'I'hc motor lucl tax is restrictctl to the 'Iixnsportation I:und. 
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State (Jnemplo yment Rates 

Among the ten states with the highest unemployment rates, Michigan achieved the largest reduction in the rate 
between October I985 and October 1986: 1.5 percentage points. (See Table 2.) The Michigan unemployment rate ( n o t d  
seasonally adjusted) was 8.1 percent, ninth highest in the nation and the highest in the Great Lakes region. (The i~nadjusted 
rate fell to 8 percent in Noven~ber.) 

Despite the improvement in the unemployment rate, payroll employment growth has been relatively slow, increasing 
only 1.7 percent between October 1985 and October 1986. The weakness has been centered in manufacturing and 
government, which declined 2.1 percent and 0.6 percent, respectively. The strongest sectors have been construction, 
finance, insurance, and real estate, and services. (See Table 3.) 

In 1987, the ilnemployment rate is expected to rise slightly from the current level and employment growth is 
expected to be modest. 

Table 2. Unemployment Rates for 
Selected States, October 1986 

State 
1.ouisiana 
West Virginia 
Mississippi 
Alaska 
Alabama 
* < Iexas 
New Mexico 
Arkansas 
MICHIGAN 
Wyoming 
Illinois 
Indiana 
Ohio 
Wisconsin 
Massachusetts 
Rhode Island 
New I larnpshirc 

Rate 
12.9% 
11.5 
11.1 
10.8 
9.4 
8.9 
8.8 
8.2 
8.1 
8 .1  
7 3 
6.2 
7.8 
6.4 
3.4 
3.3 
2.4 
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0.2 
2.0 
2.4 
1.4 
1.3 
0.3 
0.7 

- 1.5 
1.7 

- 1.9 
-0.5 
- 1.2 
0.5 
0. 1 

-0.5 
-0.7 

SOIJK(:li: I1.S. I )cp;~rtn~cnt  of (:omtnercc, Bureau of  l.ahor St;~tistics. 
News, 1)cccmher 10. 1986, Washington, I).(:. 

Tahle 3. EmploOyees on Nonugricultural 
Payrolls, by Indust y 
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1 1 .o 
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3.0 
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5.0 
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Civilian I.abor Force 4,336.7 4,4 10.7 1.8 
Number Ilnemploycd 4 14.4 359.3 - 13.3 

S<)IIR(:li: I1.S. 1)cpartmcnt ol'(:onimercc, 1311rc;1u o f  I.ahor St;~tistics, 
Nmis, 1)cccmhcr 10, 1986. Washington. I ) . ( ; .  
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