
.... Governor Blanchard ' s  S t a t e  of t h e  S t a t e  message on Wednesday h i g h l i g h t e d  t h e  need 
t o  improve t h e  environment ,  f u r t h e r  d i v e r s i f y  t h e  economy, r e t r a i n  l a i d - o f f  workers ,  
improve e d u c a t i o r ~ ,  and a s s i s t  b u s i n e s s e s .  His s t r a t e g i e s  i n c l u d e  p l a n s  t o  c r e a t e  a  
t a s k  f o r c e  t o  recommend reforms i n  i n s u r a n c e  r e g u l a t i o n  and a  new Cab ine t  Counci l  on 
Human Investment ;  develop a  p l a n  t o  reduce t h e  h igh  s c h o o l  dropout  r a t e ;  reduce 
w e l f a r e  c a s e l o a d s  through f o u r  i n i t i a t i v e s ;  e s t a b l i s h  a  t a s k  f o r c e  t o  e n s u r e  adequa te  
h e a l t h  c a r e  f o r  t h e  un insured ;  e s t a b l i s h  a s i n g l e  s t a t e  agency r e s p o n s i b l e  f o r  
deve lop ing  programs t o  s e r v e  c h i l d r e n ;  and rev iew t h e  c i v i l  s e r v i c e  sys tem.  He a l s o  
recommended a  p r e s c h o o l  program f o r  four -yea r -o lds  " a t  r i s k ; "  i n c r e a s i n g  t h e  Research 
Exce l l ence  Fund t o  $ 2 6 . 2  m i l l i o n ;  3,800 more p r i s o n  beds;  work-and-learn camps f o r  
j u v e n i l e s ;  a  s t a t e  hazardous  was te  r e s e a r c h  c e n t e r ;  r e t u r n i n g  t o  p u b l i c  u s e  a  p o r t i o n  
of unclaimed b o t t l e  d e p o s i t s ;  c r e a t i n g  a  Harbor Development Fund; r educ ing  t h e  income 
t a x  r a t e  t o  4 . 4 % ;  p rov id ing  p r o p e r t y  t a x  r e l i e f ;  r educ ing  t h e  s i n g l e  b u s i n e s s  t a x  
r a t e ;  and r e f i n i n g  t h e  c e r t i f i c a t e  of need p r o c e s s .  
. . . .Senator  J a c k  Welborn i n t r o d u c e d  a  b i l l  t o  d i s s o l v e  t h e  j o i n t  l e g i s l a t i v e  
committee charged w i t h  deve lop ing  a p r o p o s a l  f o r  a  s t a t e w i d e  referendum on t h e  
q u e s t i o n  of fund ing  Medicaid a b o r t i o n s .  Welborn, who c h a i r s  t h e  committee,  s a i d  he 
does  n o t  want t h e  committee t o  i n t e r f e r e  w i t h  t h e  Righ t  t o  L i f e  of Michigan 's  
p e t i t i o n  d r i v e  t o  ban Medicaid-funded a b o r t i o n s .  Welborn s t r o n g l y  s u p p o r t s  t h e  
d r i v e .  The b i l l  a l s o  makes a p p r o p r i a t i o n s  f o r  t h e  DSS from Narch 16  t o  September 30 ,  
1987, w i t h  a  l i n e  i t em t h a t  t h e  governor  cou ld  v e t o  w i t h o u t  a f f e c t i n g  t h e  e n t i r e  
Medicaid budge t ,  p r o h i b i t i n g  Medicaid fund ing  f o r  a b o r t i o n s .  

.... Sena te  M a j o r i t y  Leader John Eng le r  and House Minor i ty  Leader Pau l  Hi l l egonds  l a i d  
o u t  t h e  s t a t e  GOP l e g i s l a t i v e  agenda t h i s  week. Improving p u b l i c  s c h o o l s  and 
reduc ing  f i n a n c i a l  dependence of s c h o o l s  on p r o p e r t y  t a x e s  emerged a s  t h e  main g o a l s .  
The c u r r e n t  s c h o o l  fund ing  sys tem h a s  c r e a t e d  i n e q u i t i e s  whereby more a f f l u e n t  s c h o o l  
d i s t r i c t s  can a f f o r d  t o  spend s i g n i f i c a n t l y  more f o r  each s t u d e n t  than  d i s t r i c t s  w i t h  
a  s m a l l e r  t a x  base .  Also  on t h e  agenda i s  reduc ing  b u s i n e s s  c o s t s  through p r o p e r t y  
t a x  r e d u c t i o n s  and workers '  compensation and unemployment r e fo rms .  S e n a t o r  Engler  
s a i d  t h a t  t o  improve t h e  b u s i n e s s  c l i m a t e  i n  D e t r o i t ,  t h e  l e g i s l a t u r e  shou ld  p a s s  
tougher  laws t o  g e t  c r i m i n a l s  o f f  t h e  s t r e e t s .  

.... S t a t e  P o l i c e  d i r e c t o r  Col .  Gera ld  Hough h a s  announced h i s  r e t i r e m e n t  from t h e  
p o s t  he  h a s  h e l d  s i n c e  1977. Macomb County S h e r i f f  W i l l i a m  Hackel h a s  been mentioned 
a s  a  p o s s i b l e  s u c c e s s o r .  Former Department of  S o c i a l  S e r v i c e s  d i r e c t o r  Agnes Mansour 
h a s  accep ted  a  p o s i t i o n  a s  e x e c u t i v e  a d v i s o r  w i t h  Mercy H e a l t h  S e r v i c e s ,  a  s u b s i d i a r y  
of t h e  S i s t e r s  of Mercy o r d e r .  

.... House Speaker  Gary Owen h a s  formed a n  18-member b i p a r t i s a n  committee t o  s t u d y  t h e  
i s s u e  of evening o u t  t h e  d i s t r i b u t i o n  of  t a x  revenues  t o  s c h o o l  d i s t r i c t s ,  whi le  
r educ ing  p r o p e r t y  t a x e s  s i m u l t a n e o u s l y .  R e p r e s e n t a t i v e  Lynn Jondah l ,  who was 
appo in ted  c h a i r p e r s o n ,  i s  h e s i t a n t  t o  reduce  t h e  income t a x  r a t e  t o  g i v e  back t h e  
a n t i c i p a t e d  $150-175 m i l l i o n  w i n d f a l l  from f e d e r a l  t a x  re fo rm and wants  t o  s t u d y  
a l t e r n a t i v e s  such as p r o p e r t y  t a x  re fo rm.  Governor Blanchard s u p p o r t s  r educ ing  t h e  
income t a x  r a t e  t o  4.4%. 
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