
.... The Sena te  approved a  Eiedicaid a p p r o p r i a t i o n s  b i l l  f o r  Narch 16 through September 
30.  Without t h e  b i l l ,  Medicaid fund ing  Lor c e r t a i n  p r o v i d e r s  w i l l  e x p i r e  March 15. 
The b i l l  c o n t a i n e d  a one d o l l a r  l i m i t  f o r  e l e c t i v e  a b o r t i o n  s e r v i c e s ,  which t h e  tiouse 
A p p r o p r i a t i o n s  Subcommittee on S o c i a l  S e r v i c e s  d e l e t e d  t o  a l ~ o i d  t h e  g o v e r n o r ' s  
i n e v i t a b l e  v e t o .  The subcommittee a l s o  d e l e t e d  language t h a t  d i s s o l v e d  t h e  s p e c i a l  
committee charged w i t h  deve lop ing  a  b a l l e t  p r o p o s a l  on Medicaid-funded a b o r t i o n s .  
The d i s p u t e  on whether o r  n o t  t o  i n c l u d e  t h e  l i n e  i tem i s  n o t  expected t o  hold  up 
passage of t h e  a p p r o p r i a t i o n s  b i l l .  
.... The Sena te  Finance Committee 8pproved a b i l l  t o  reduce t h e  s t a t e  income t a x  r a t e  
from 4 . 6 %  t o  4 . 4 X .  The measure i s  i n t e n d e d  t o  r e t u r n  KO t axpayers  t h e  approx imate ly  
$170 m i l l i o n  w i n d f a l l  t h e  S t a t e  t r i l l  r e c e i v e  due t o  f e d e r a l  t a x  reform.  The r o l l b a c k  
would t a k e  e f f e c t  A p r i l  1 ,  u n l e s s  t h e  s t a t e  t r e a s u r e r  found i t  necessa ry  t o  d e l a y  t h e  
r o l l b a c k  u n t i l  J u l y  1. House passage  i s  u n c e r t a i n  s i n c e  Democratic l e a d e r s  want t o  
e x p l o r e  o t h e r  o p t i o n s  f o r  use  of t h e  w i n d f a l l .  The governor i n d i c a t e d  h i s  s u p p o r t  
f o r  t h e  r o l l b a c k  i n  h i s  S t a t e  of t h e  S t a t e  message. 
.... Governor Blanchard h a s  c a l l e d  on t h e  d i r e c t o r s  of t h e  depar tments  of Commerce and 
Labor t o  work w i t h  b u s i n e s s  and l a b o r  groups  t o  improve t h e  workers '  compensation 
sys tem.  The Workers'  Comp Act ion  Group w i l l  meet n e x t  week. Meanwhile, Repub l icans  
i n  bo th  houses  ha.ve i n t r o d u c e d  workers '  comp reform b i l l s  t h a t  would i n c l u d e  
" t i g h t e r "  d e f i n i t i o n s  of d i s a b i l i t y  in tended  t o  reduce  b u s i n e s s  c o s t s .  The c u r r e n t  
d e f i n i t i o n s  w i l l  e x p i r e  on May 1 4 .  

. . . .House M i n o r i t y  Leader P a u l  H i l l e g o n d s  announced t h e  fo rmat ion  of t h e  House 
Republ ican P o l i c y  Committee and t e n  t a s k  f o r c e s  t o  develop s p e c i f i c  p o l i c i e s  i n s t e a d  
of merely  r e a c t i n g  t o  i d e a s  from House Democrats. The t a s k  f o r c e s  w i l l  f o c u s  on 
t r a i n i n g  and development,  i l l e g a l  d r u g s ,  l i a b i l i t y  i n s u r a n c e ,  workers '  compensation 
and unemployment i n s u r a n c e ,  c r ime ,  urban p o l i c y ,  farm e x p o r t s ,  c h i l d  abuse and h e a l t h  
c a r e ,  s c h o o l  f i n a n c e s  and p r o p e r t y  t a x  reforrc ,  and long- te rn  h e a l t h  c a r e  f o r  t h e  
e l d e r l y .  

. . . .U.S. Sena to r  Don R i e g l e  sounded l i k e  a  c a n d i d a t e  f o r  r e e l e c t i o n  i n  a  speech  a t  
t h e  Michigan Democratic p a r t y  a n n u a l  conven t ion  t h i s  p a s t  weekend. S t a t e  Republ icans  
a r e  l o o k i n g  t o  s t a t e  Sena te  M a j o r i t y  Leader John Engler  and J a c k  Lousma a s  p o t e n t i a l  
c a n d i d a t e s .  Former governor George Romney a d v i s e d  Republ icans  t o  g e n e r a t e  s u p p o r t  
f o r  a  consensus  c a n d i d a t e  "we l l  i n  advance" of t h e  GOP pr imary t o  be h e l d  i n  August 
1988. 

.... A s t u d y  by Uni ted  Van L i n e s  found an i n c r e a s e  i n  out-migrat ion from Michigan 
d u r i n g  1986; 58.1% of Michigan sh ipments  were f o r  peop le  l e a v i n g  r a t h e r  t h a n  e n t e r i n g  
t h e  s t a t e .  North Dakota had t h e  n a t i o n ' s  h i g h e s t  p e r c e n t a g e  of outbound sh ipments ,  
71.1%; w h i l e  Washington, D . C . ,  had t h e  h i g h e s t  s h a r e  of  in -migra t ion ,  71.3%. 
None the less ,  t h e  U.S. Census Bureau showed a n  i n c r e a s e  i n  Mich igan ' s  p o p u l a t i o n  from 
9,088,000 i n  J u l y  1985 t o  9 ,145,000 i n  J u l y  1986. 

m a 1  
PI -  Public Sector Consultants, Inc 
Knapp's Centre 300 S Washington Square 
Suite 401 Lansing. M I  48933 (517) -48-1-495-4 


