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The month'Ly yield of Michigan's motor fuel taxes has risen continuously during the 
past year, although the rate of growth has become smaller. This is partly because the 
year-to-year change in tax collections is smaller -- only $2.2 million between January 
1985 and 1984 versus $7.3 million between January 1984 and 1983. However, the slowdown 
in the - rate of growth has been somewhat exaggerated because January 1985 collections 
were compared to the relatively strong collections of last year while the January 1984 
level was compared to the extraordinarily weak collection level of January 1983. 
Despite this slowdown in the rate of growth, the motor fuel taxes have sustained strong 
and stable increases since the end of the reqession. 

A variety of factors have contributed to this improvement. As the economy has 
expanded and provided new jobs, more people are buying gasoline to commute to work. As 
income levels have also risen and people hade become more secure in their employment, 
they have increased travel for recreational purposes. Both these factors have been 
reinforced by a world oil glut and subsequent drops in the price of petroleum. 

Larger motor fuel tax collections have created a double bonus for the State of 
Michigan. Greater gasoline use and the resulting increase in tax revenues have 
provided much needed funds to halt and/or reverse the deterioration in Michigan's road, 
highway, and transportation network. Also, more federal dollars have been brought in 

- for transportation since the federal government matches many of the dollars provided by 
state motor fuel taxes. 
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