
. . . .An impasse on school finance :reform h a s  developed because  Senate  Republ icans  have 
f a i l e d  t o  suppor t  a p r o p o s a l  worked o u t  by Sen. Dan DeGrow and Rep. Lynn Jondahl., co- 
c h a i r s  o f  t h e  J o i n t  Committee on School Finance Reform. I t  would have i n c r e a s e d  t h e  
sales t a x  by one c e n t ,  p rov ided  a minimum of $3,000 p e r  s t u d e n t ,  e s t a b l i s h e d  a 24-mil l  
l i m i t  on s c h o o l  p r o p e r t y  t a x e s  wi th  an  a d d i t i o n a l  2-mil l  l o c a l  o p t i o n ,  and c r e a t e d  an  
e d u c a t i o n a l  t r u s t  fund.  S e n a t e  R e p ~ l b l i c a n s  want a l a r g e r  s h a r e  of p r o p e r t y  t a x  r e l i e f  to  
g o  t o  b u s i n e s s e s ;  Democrats want a 50-50 s p l i t  between b u s i n e s s e s  and i n d i v i d u a l s .  
DeGrow s t a t e d  h e  no l o n g e r  wanted tt) l e a d  t h e  Republican e f f o r t  f o r  reform, and Sen. John 
Engle r  s a i d  f u r t h e r  c o n s i d e r a t i o n  clf t h e  i s s u e s  should go through t h e  u s u a l  l e g i s l a t i v e  
p r o c e s s .  While t h e  j o i n t  c o m m i t t e f ? ' ~  role is  d o u b t f u l ,  d i s c u s s i o n s  are c o n t i n u i n g  w i t h  
S e n a t e  and House l e a d e r s  and Gover~lor  Blanchard.  Next week t h e  Senate  w i l l  take up  SJR 
K, which would i n c r e a s e  t h e  s a l e s  t a x  by one c e n t ,  d e c r e a s e  p r o p e r t y  t a x e s  10.5  p e r c e n t ,  
and g u a r a n t e e  $2,750 p e r  s t u d e n t .  The governor s a i d  Thursday h e  would back a n  August 
p r imary  b a l l o t  p r o p o s a l  i f  it c a l l e d  f o r  a sales t a x  i n c r e a s e  t i e d  t o  improvements i n  
e d u c a t i o n  q u a l i t y .  

. ... S t a t e  I n s u r a n c e  Commissioner Hc!rman Coleman s a i d  Thursday t h a t  Blue C r o s s  and Blue 
Shield c o u l d  f a i l  u n l e s s  it g o t  r : ~ d  of i ts  h e a l t h  maintenance o r g a n i z a t i o n s  and o t h e r  
s u b s i d i a r i e s .  Coleman based h i s  remarks on an a u d i t  i s s u e d  by an independent account ing  
f i r m .  
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.... P u b l i c  S e c t o r  C o n s u l t a n t s '  p ~ m d i t s  Cra ig  Ruff and Diane Drago p r e d i c t  i n  a 
preelection commentary t h a t  Vice  P r e s i d e n t  George Bush w i l l  r e t a i n  t h e  White House f o r  
Republ icans  i n  November, de fea t inc j  any Democratic opponent. A brokered Democratic 
conven t ion  most l i k e l y  w i l l  nominatt:: governors  Michael Dukakis (Massachuset ts )  o r  Mario 
Cuomo (New York) or U.S. S e n a t o r  ' 3 i l l  Bradley (New J e r s e y ) .  Ruff and Drago s a y  t h a t  
Michigan' s U .  S. S e n a t o r  Donald R i e < j l e  i s  "secure"  because  t h e  d iv ided  Republican p a r t y  
w i l l  be unab le  t o  u n i t e  beh ind  i ts  nominee; U.S. R e p r e s e n t a t i v e s  Bob Davis (R-11th 
D i s t r i c t )  and C a r l  Purse11 (R-2nc D i s t r i c t )  w i l l  r e t a i n  t h e i r  s e a t s  d e s p i t e  s t r o n g  
Democratic c h a l l e n g e s ,  w h i l e  t h e  rest of t h e  Michigan d e l e g a t i o n  appears  s a f e  from 
d e f e a t .  
.... T r u s t e e s  Thursday appo in ted  Edward Jakubauskas p r e s i d e n t  of C e n t r a l  Michigan 
U n i v e r s i t y  e f f e c t i v e  August 1. Jclkubauskas, p r e s i d e n t  o f  t h e  S t a t e  U n i v e r s i t y  of N e w  
York a t  Geneseo, w i l l  r e c e i v e  $99,800 a y e a r  t o  succeed Arthur  E l l i s ,  who is  r e t i r i n g .  
.... The S t a t e  S e n a t e  w i l l  t a k e  up a b i l l  t o  c r e a t e  a presidential primary i n  Michigan on 
t h e  t h i r d  Tuesday i n  March beginnin51 i n  1992. The b i l l  would r e q u i r e  v o t e r s  t o  d e c l a r e  a 
p a r t y  p r e f e r e n c e  a t  least t h i r t y  days b e f o r e  t h e  primary; independents  would be excluded.  
The state would pay t h e  e s t i m a t e d  $2 m i l l i o n  c o s t  of t h e  e l e c t i o n ,  b u t  l o c a l  governments 
would have t o  pay t h e  $3.3 m i l l i o n  c:ost o f  r e g i s t e r i n g  p a r t y  p r e f e r e n c e .  
. . . . S t a t e  Sen. Mitch I r w i n  (D-Saulk S t e .  Marie) F r iday  announced h i s  candidacy f o r  t h e  
U.S. c o n g r e s s i o n a l  seat h e l d  by Bob Davis (R-Gaylord). 
.... The s t a t e  unemployment rate  f < : l l  from 10.2 p e r c e n t  i n  January t o  8 . 4  p e r c e n t  i n  
February ,  as employment r o s e  3 . 3  pei -cent  ( s e a s o n a l l y  a d j u s t e d ) .  Unemployment i n  Michigan L h a s  averaged 9 . 1  p e r c e n t  f o r  t h e  L i s t  t h r e e  months; t h e  U.S. r a t e  f e l l  from 5 . 8  p e r c e n t  
i n  January  t o  5 . 7  i n  February,  lowe:,t i n  more t h a n  e i g h t  y e a r s .  
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