
.... S e n a t e  Republ icans  have r e j o i n e d  in formal  talks on school finance reform w i t h  Sena te  
Democrats, House Republ icans  and Democrats, and t h e  g o v e r n o r ' s  s t a f f  b u t  a r e  r e f u s i n g  t o  
a c c e p t  a proposed p l a n  agreed  t o  bj, t h e  o t h e r s .  The p l a n  would i n c r e a s e  t h e  state sales 
t a x  by one p e r c e n t ,  r educe  r e s i d e n t i a l  p r o p e r t y  t a x e s  by 6 p e r c e n t  and b u s i n e s s  p r o p e r t y  
taxes by 8 p e r c e n t ,  impose p roper ty  t a x e s  on mobi le  homes and t h e  income t a x  on m i l i t a r y  
pay and l o t t e r y  winnings ,  and lower t h e  income c a p  on homestead p r o p e r t y  t a x  exemptions. 
Schools  would r e c e i v e  revenue from t h e  sales tax i n c r e a s e  and t h e  new t a x e s ,  d i s t r i c t s  
would be guaran teed  a minimum amount p e r  s t u d e n t ,  and t h e  schoo l  a i d  formula would b e  
a d j u s t e d  t o  l e s s e n  fund ing  i n e q u i t i e s  among s c h o o l  d i s t r i c t s .  Sena te  Republ icans  a l s o  
s a i d  t h a t  t h e y  would no l o n g e r  p w t i c i p a t e  i n  t h e  J o i n t  Committee on School Finance 
Reform, which d i d  n o t  meet t h i s  week. 
.... Doug Rober t s ,  deputy  s u p e r i n t e n d e n t  f o r  p u b l i c  i n s t r u c t i o n ,  p r e s e n t e d  a school  
f i n a n c e  proposal endorsed by several education lobbying groups a t  a meeting o f  a n  ad hoc 
House committee on p r o p e r t y  t ax / school  f i n a n c e  reform c h a i r e d  by Rep. Lynn Jondahl  (D- 
E a s t  Lans ing) .  The p r o p o s a l  c a l l s  f o r  i n c r e a s i n g  t h e  sales t a x  by two c e n t s ,  removing 
u t i l i t i e s  from sales t a x a t i o n ,  and l e d i c a t i n g  h a l f  t h e  r e s u l t i n g  $1.23 b i l l i o n  i n  revenue 
t o  s c h o o l  fund ing  and h a l f  t o  p r ~ p e r t y  t a x  r e l i e f .  School p r o p e r t y  t a x e s  would b e  
reduced by $715 m i l l i o n ,  which a l s o  would save  t h e  s tate $150 m i l l i o n  on p r o p e r t y  tax 
c r e d i t s  a g a i n s t  t h e  income t a x .  Scmior c i t i z e n s  would r e c e i v e  a t o t a l  of $50 m i l l i o n  i n  
low-income c r e d i t s .  The p r o p o s a l  a l s o  would r e q u i r e  adop t ion  of measures t o  improve 
e d u c a t i o n a l  q u a l i t y ,  i n c l u d i n g  c o r e  c u r r i c u l a ,  e a r l y  chi ldhood educa t ion  programs, and 
i n c r e a s e d  numbers of K-6  t e a c h e r s .  

.... Rep. Richard Gephardt (D-Missouri) campaigned i n  Lansing Thursday amid s p e c u l a t i o n  
t h a t  f a i l u r e  t o  f i n i s h  a t  l e a s t  ZI s t r o n g  second i n  Michigan 's  Democratic caucuses  on 
March 26 w i l l  end h i s  b i d  f o r  t h e  p a r t y ' s  p r e s i d e n t i a l  nomination. Gephard t ' s  
s t r a t e g i s t s  have a d v i s e d  him t o  ccmcent ra te  on Michigan because  h i s  p roposa l  f o r  t r a d e  
s a n c t i o n s  a g a i n s t  n a t i o n s  t h a t  d i s c r i m i n a t e  a g a i n s t  U.S. p r o d u c t s  cou ld  h e l p  him win t h i s  
s ta te ' s  b l u e - c o l l a r  v o t e .  At to rney  General  Frank Kel ley ,  Gephard t ' s  Michigan campaign 
c h a i r ,  s a y s  h i s  c a n d i d a t e  a l s o  w i l l  do  w e l l  w i t h  t h e  unemployed, f a rmers ,  and owners of 
s m a l l  b u s i n e s s e s .  A f t e r  Tuesday':; p r i m a r i e s ,  Gephardt had 144 d e l e g a t e s  t o  457 f o r  
Massachuse t t s  Gov. Michael Dukakis,  398 f o r  Rev. Jesse Jackson,  354 f o r  Tennessee Sen. 
A l b e r t  Gore, J r . ,  and 35 f o r  1 l l i n c ) i s  Sen. Pau l  Simon. The Michigan Democratic caucuses  
w i l l  elect 150 d e l e g a t e s .  A c a r d i d a t e  needs 2,082 d e l e g a t e s  t o  win t h e  Democratic 
nomination.  
.... State Rep. Michael Hayes (R-Midland) h a s  announced t h a t  h e  w i l l  n o t  seek r e e l e c t i o n .  
F i r s t  e l e c t e d  i n  1980, Hayes i s  a member of t h e  House Appropr ia t ions  Committee and an  
expert on s c h o o l  f i n a n c e ,  t h e  environment,  and c r i m i n a l  j u s t i c e .  He i s  c o n s i d e r i n g  job 
o f f e r s  from s e v e r a l  p r i v a t e  f i r m s .  
.... S t a t e  E l e c t i o n s  D i r e c t o r  Chr.~.stopher Thomas h a s  proposed i n c r e a s i n g  l i m i t s  on 
campaign contributions. Current  Law caps  c o n t r i b u t i o n s  t o  i n d i v i d u a l s  and p o l i t i c a l  
a c t i o n  committees a t  $250 p e r  e l e c t i o n  f o r  state House c a n d i d a t e s ,  $450 f o r  state Senate  
c a n d i d a t e s ,  and $1,700 f o r  t h e  s t a t e w i d e  o f f i c e s  of governor ,  l i e u t e n a n t  governor ,  
s e c r e t a r y  o f  s t a t e ,  a t t o r n e y  g e n ~ x a l ,  and supreme c o u r t  j u s t i c e s .  Thomas proposes  
i n c r e a s e s  t o  $350, $600. and $ 2 ,  l5O. r e s p e c t i v e l y ,  w i t h  ad jus tments  f o r  i n f l a t i o n  every 
f o u r  y e a r s .  
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