
DR. GERALD FAVERMAN, Chairman of the Board ROBERT I. KLEINE, Editor 

Volume 3, Number 4 March 1986 

February revenue collections (January activity) deviated little from the growth pattern of recent months. One exception 
was the single business tax (SBT), which declined 6.2% from the year-ago level after a robust increase in January. For the 
first four months of the fiscal year, SBT collections are running slightly behind the year-ago level. 

For the second month in a row, rapid growth in income tax refunds dampened the overall increase in revenues. This is 
likely due to faster processing than last year, as refunds are expected to record little, if any, growth this fiscal year. 
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Monthly Focus: Gasoline Tax 

In FY 1985 there was no scheduled increase in the 15-cent gasoline tax rate because, by law, the formula tying the tax 
rate to construction costs expired at the end of FY 1984. The gasoline tax was increased from 9 cents to 11 cents in 1979, 
to 13 cents in 1983, and to 15 cents in 1984. 

Gasoline consumption, including gasohol, rose 3.1% in FY 1985. However, total gasoline tax revenues rose 8% to $569.7 L/ 
million, because the 15-cent tax rate was in effect for a full year (compared with 9 months in FY 1984) and because of the 
phase-out of a special tax break granted to gasohol. The tax on gasohol dropped from 4 cents (October-December 1984) 
to 1 cent per gallon in January 1985. 

For the first four months of the current fiscal year, gasoline consumption (and revenues) have increased 4.1% above the 
FY 1985 level. This compares with a forecast of a 2% increase in the Governor's Executive Budget. With the sharp fall in gasoline 
prices, consumption is likely to grow at an even faster pace in the remaining 8 months of the fiscal year. A growth rate 
of 5% for the year would generate about $17 million more in revenues than estimated in the budget. 
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