
February revenue collections (January activity) showed a little more strength than January collections, with the exception 
of the single business tax. 

Personal income tax withholding collections increased 4.9 percent above the year-ago level, about in line with the fiscal 
year-to-date increase; collections for the first four months are running about $30 million ahead of budget estimates. 

Sales and use tax collections increased 6.8 percent in February, a betrer than expected performance. This was due, in part, 
to smnger than anticipated motor vehicle sales, which rose 0.5 percent compared with a 14.7 percent decline last month; 
year-to-date collections are about on target with budget estimates. 

Single business tax collections continued to be very weak, falliig 16.8 percent below the level for February last year. 
Collections for the first four months are down 9.2 percent. It is too early to make an accurate assessment of the budget 
estimate for FY 1989-90, as only January and February and a small portion of December collections are credited to the 
current fiscal year. The budget, however, estimates a 4.9 percent increase for the year, and January and February collections 
fell about $50 million short of that level. 

Lottery sales increased 1.7 percent in January, recovering from the sharp fall-off in December sales. Year-to-date sales 
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SOURCE: Data supplied by Michigan Department of Treasury. 
NM=not meaningful 
'Lottery collections run one month behind other tax collections due to a r epdng  lag; January loaery collections are included in this month's report. 

The state share of lottery collections is estimated to be 41.9 percent, based on the average profit to the state for fiscal year 1988-89. The previous 
year's figures are adjusted to the current year's profit margin; the percentage change reflects the increase in ticket sales. 

%ese revenues are distributed to the sales, use, and withholding (SUW) accounts when final numbers for the month are reconciled. 
k l u d e s  intangibles, inheritance, foreign insurance premium, corporate organization, and industrial and commercial facilities taxes. 

*~xcluded are beer and wine, liquor. and horse racing taxes, which are not collected by the Department of Treasury. * 

L 9 h e  motor fuel tax is restricted to the Transportation Fund. 
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Sales Tax Collections for FY 1988-89 

Table 2 shows sales tax collections by type for FY 1988-89. Among the major categories, increases (over FY 1987-88 
collections) were spread fairly evenly across the board, ranging from a gainof 8.9 percent in the miscellaneous retail category i) 
to a 3.6 percent increase in the general merchandise category. The largest gains registered, after miscellaneous retail, were 
by furniture (7.1 percent), apparel (6.9 percent), building, lumber, and hardware (6.6 percent), and food (6.2 percent). In 
the miscellaneous retail category, the strongest gains were posted by coal, fuel, and ice (23.1 percent), sporting goods (20.7 
percent), antique and pawn shops (1 1.4 percent), and other retail stores (10.5 percent). 

The slowest growth was in the general merchandise category (3.6 percent), which has been the weakest category for the 
last four years, followed by automotive (4.4 percent) and nonretail (5.7 percent). The gain in general merchandise 
collections, however, was much better than the 0.3 percent increase in FY 1987-88. Within that category, collections from 
major department stores rose by 6.5 percent; general stores, 3.6 percent; and variety stores, 0.4 percent. These increases 
were partially offset by a 8.4 percent decline in collections from other department stores. 

Overall, FY 1988-89 sales tax collections rose 5.8 percent, compared with a 4.9 percent increase in FY 1987-88. Sales 
tax collections in the current fiscal year are expected to increase about 4.5 to 5 percent. 
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SOURCE: Michigan Department of Treasury. Monthly Research und Sta~istical Bulletin, October 31.1989. 
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