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Table B in the Fiscal Awareness Service Volume 1, Number 4* was generated using
The State of Michigan Annual Financial Report, The Budget Message of The Governor,
and the Department of Management and Budget’s Monthly Financial Report to The
Legislature. Further study reveals that these data sets vary as to periods of time
covered and comparability of data across the reports. This advisory is issued to
provide subscribers with a replacement Table B which standardizes the data base and
distinguishes between overwithholding and refunds. We have upgraded our estimate of
the gross yield from the temporary 6-month income tax increase by $15 million.

TABLE B. Income Tax Yield Per Percentage Point, Fiscal Years 1977-—182
Based on Budget Message of the Governor, Various Years
Fiscal Year Total Collections Gross2 Net to General Fund3
1976-77 $427 million $382 million $292 million
1977-78 490 million 441 million 340 million
1978-79 556 million 504 million 385 million
1979-804 564 million 512 million 378 million
1980-815 605 million 554 million 416 million
1981-82 597 million 543 million 386 million

Income tax refunds and deductions for the campaign finance fund have already been
subtracted from this year's gross income tax receipts, and disbursements to local
governments are based on a fixed formula unaffected by increases in the income tax
rate. Consequently, for a temporary 6-month 1 percentage point increase in the
income tax, the net will closely approximate the gross yield. Continuing high unem-
ployment rates erode the yield from personal income tax revenues to the state. The
vield is variable and closely tied to the employment rate. Although the net income tax
yield to the state general fund last year was $416 million for each percentage point,
this year's net yield is averaging $386 million. The state has at no time in its history
grossed $590 million per percentage point from the income tax, and only grossed $554
million in fiscal 1980-81,

We continue to believe the yield will not be $590 million per percentage point and by
this advisory, we are increasing our estimate of gross yield to $520 million from the
earlier $490 million. Our estimate of shortfall (Table A) is therefore revised downward
to $115 million.

11979, page 46; 1980, page 44; 1981, page 42; 1982, page 41; 1983, page 43.

Total collections minus overwithholding.

Net after refunds, contributions to the State Campaign Finance Fund, and

disbursements to local governmental units.

Preliminary.

Yield at annualized rate through February 1982, (Monthly Financial Report to the
- Legislature) inciuding October receipts as reported by the Department of Treasury. J
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