
The sales t x is applied to retail Sales. Of the sales tax receipts 60% is 
deposited in the 1 chool Aid Fund; 15% is channeled to cities, villages, and townships; 
and the remaining (25% is allocated to the state's General Fund. 

During the irst half of fiscal year: 1983-84 (October 1983-March 19841, the 
expanding economy higher levels of employment, and major gains in personal income 
raised consumer c nfidence, leading to increased spending on taxable items and subse- 
quent increases i state sales tax collectibns. The first half of the current fiscal 
year (October 198 -March 1985) has been characterized by a lower and more sustainable i rate of economic expansion than experience,d during the same period in fiscal year 
1983-84. As a re ult of the lower expansion rate, a decrease in the rate of growth in 4 
sales tax collectqons has taken place. March 1985 year-to-date sales tax collections 
were 9.3% more than they were by March 1984, while March 1984 year-to-date sales tax 
collections were .5% higher than by March 1983. Although the rate of growth in sales 
tax collections slowing, the actual colleCtions are running ahead of 1984 levels and 
will continue the School Aid Fund$ villages, cities, and townships; and the 
General Fund higher levels fhan during the most recent recession. 
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