MICHIGAN EXPENDITURES AND REVENUES: COMPARISONS
WITH OTHER STATES, FY 1984-85

by Robert Kleine

Each year, the U.S, Bureau of the Census releases data on federal, state,
and local finances. The data for FY 1984-85 were recently released. The
information in this report (including the exhibits) was taken from
Governmental Finances in 1984-85 and State Government Finances, 1985.

The exhibits in this report include FY 1984-85 data for the United
States, Michigan, and ten other selected states. The rank among the fifty
states (and the District of Columbia for the state-~local data), is included
for Michigan and for the highest and lowest ranking states (among the selected
states) for each category. (The rank appears in parentheses next to the
state's name.)

One particularly interesting development is that Michigan state-local
general expenditures per $1,000 of personal income fell from $209 in FY
1983-84 to $198.45 in FY 1984-85, and Michigan's rank among the states fell
from 15th to 22nd. This decline was due, in part, to the rollback of the
income tax rate, which restrained the level of spending in FY 1984-85.

State-Local Expenditures

State-local spending in Michigan is above the U.S. average, whether
measured per capita or per $1,000 of personal income. Michigan is 8 percent
above the U.S. average using the per capita measure and 8.5 percent above the
U.S. average using the personal income measure (see exhibits 1 and 2).
Michigan ranks high in spending for welfare, health, and hospitals; above
average in spending for education; and low in spending for highways and
interest on state debt (see exhibits 3-12).

State-Local Revenue

The tax burden is relatively high in Michigan measured both per capita
and per $1,000 of personal income; it is about 8 percent above the U.S.
average in both cases (see exhibits 13 and 14). Michigan ranks high in
property and income tax burdens and low in sales tax burden, 44th when
measured per $1,000 of personal income. (It should be noted that the
reduction of the income tax rate to 4.6 percent on January 1, 1986, will
likely lower the income tax burden in the FY 1985-86 data.) (See exhibits
15-22.)
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State Expenditures and Revenues

Exhibits 23-26 present data on state expenditures and revenues per capita
and per $1,000 of personal income. Michigan ranks lower in state spending and
state tax burden than for state-local spending and taxation. For example,
Michigan ranks 22nd among the states on state general revenue per $1,000 of
personal income compared with a rank of 15th for state-local revenue. This is
largely due to the heavy property tax burden, a tax used almost exclusively by
local governments.

Comment

The information presented here is helpful in evaluating state-local
budget priorities and also provides useful background information for tax
policy discussions. For example, Michigan's high property tax burden and low
sales tax burden may lead one to conclude that an increase in the sales tax to
finance property tax relief would be good tax policy.

PSC can provide additional detail as well as rankings for all the states.
If you need this information please call Robert Kleine at (517) 484-4954,
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EXHIBIT 1

PER CAPITA STATE-LOCAL GENERAL EXPENDITURES

New York (42
Minnesota
California
Hisconsin
MICHIGAN (15)
Massachusetts
U.§$. AVERAGE
Illinois

Ohio

Texas
Florida

Indiana (43>

$1580 $1700 51900 $2100 $2300 52500 $2760 $29808 53186 $3360 $3500

EXHIBIT 1

1
$3343

$2595

5254

KRR $2498

~$2427
3

EXHIBIT 2

STATE-LOCAL GENERAL EXPENDITURES PER $1,000 PERSONAL INCOME

New York (4)
Minnesota
Hisconsin

MICHIGAN (22)
California

U.$. AVERAGE

Ohio $171.49
Massachusetts $164, 90 ]
Texas $163.19 [
Florida $158.68 I
Indiana $158.02 |
Il1linois (47} $157.78 f
$140.08 5165.98 5186.09 $200.00 $220.00

$£240. 60
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EXHIBIT 3

PER CAPITA STATE-LOCAL EDUCATION EXPENDITURES

New York (3)
Hisconsin
Minnesota

MICHIGAN (13>
Texas
California
.5. AVERAGE
Ohio
Indiana
Massachusetts

Illinois

Florida (45)

SF69

$796

£952

< il T

T/,

$9

$906

- I i

$862

$842

Z]

$748

5727

$726

e

$949

36

5600

$650

$766 $750

$858 $90@ $9

5a

$10660

EXHIBIT 4

STATE-LOCAL EDUCATION EXPENDITURES PER $1,000 PERSONAL INCOME

Hisconsin (11)
MICHIGAN (18>
Minnesota
Texas

New York

Ohio

Indiana

U.S. AVERAGE
California
Florida

Illinois

Massachusetts (48)

560.080

$52.69

$49.38

$35.08 $40.00 $45.00 $50.90 $55.00 560,00 $65.00 $70.08 575.60 580,00
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EXHIBIT 5

PER CAPITA STATE-LOCAL WELFARE EXPENDITURES

New York (2) %596
MICHIGAN (4
Hinnesota
Massachusetts
Wisconsin
California
Ohio
Illinois

4¥.5. AVERAGE

Indiana samm

Florida $147
Texas (51) 5%36
T 4
$0 £1880 $£208 $360 £400 $508 $600

£7088

EXHIBIT 6

STATE-LOCAL WELFARE EXPENDITURES PER $1,000 PERSONAL INCOME

New York (2)

-+

] [ ]
MICHIGAN (4) KRR o] 334, 51
4

Minnesota
Wisconsin
Massachusetts
California
Ohio

U.8. AVERAGE

Illinois

Indiana

Florida

Texas (5@)

54£T;3

|
T 1 T
$a $5 ¢la $15 $20 $235 $30 $3%5 $409

$45
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EXHIBIT 7

PER CAPITA STATE-LOCAL HEALTH AND HOSPITALS EXPENDITURES

New York (4)

.
$338
A

|
MICHIGAN (11) A $ 258

Minnesota
Massachusetts
California

4
Florida is214

U.5. AUVERAGE 5208)

Hisconsin $287

Indiana 194

Texas 189

.

Ohio $181

Il1linois (42) 141

W

T 1 1 :
$108 5125 $15@  s175 $200 $225 $250 $27%7 s$380 5325

£35@

EXHIBIT 8
STATE-LOCAL HEALTH AND HOSPITALS EXPENDITURES PER $1,000 DPERSONAL INCOME

Hew York (8
MICHIGAN (13>
Minnesota
Florida
Wisconsin

Indiana

U.S. AVERAGE

California

Massachusetts

Texas

Ohio

Iliinois (43D $16.21

T T T 1
$6 $8 s1@ s12 %14 £16 $18 s$208 522 524 526

$28
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PER CAPITA STATE-LOCAL HIGHWAY EXPENDITURES

EXHIBIT 9

Hinnesota (9)
Wisconsin
Illinois

U.S. AVERAGE
New York
Texas
Ohio
MICHIGAN (43>
Indiana
Florida

Massachusetts

California (510

$129 Y7/ TTTI770,
sL24 LTI,

77777

sze8

$224

$2$1

$10

Q

T 4
$125 §150

T
51735 5200

$225

250 £275

$300

EXHIBIT 10

STATE-LOCAL HIGHWAY EXPENDITURES PER $1,000 PERSONAL INCOME

Minnesota (15)
Hisconsin
Illinois

U.8. AVERAGE
Indiana
Texas
Ohio

Mew York
MICHIGAN (44>
Florida

California

Massachusetts (50)

$22.17

£4

$12 516

$28

$24
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EXHIBIT 11

PER CAPITA STATE-LOCAL INTEREST (DEBT) EXPENDITURES

New York (7) 4222
Minnesota ¥ $196
Massachusetts T $156
U.S. AVERAGE E;.;E
Texas $L34Eh
Illinois $123 |
Hisconsin $118 f
Florida $110 1
California 5194 /|
Ohio $101 /)
MICHIGAN (4@) $108 [RAXKALRE ,T-
Indiana (46) 57%[? EZZZZZZZ&ZZZZZZZZZE
$50 $+5 $£BB 5£25 $150 $175 $208 $22S $250
EXHIBIT 12

STATE-LOCAL INTEREST (DEBT) EXPENDITURES PER $1,000

PERSONAL INCOME

New York (1@

Minnesota

$ﬁ5.54

$14.89

Texas Hsie.90

H.S5. AVERAGE $18.74

Hassachusetts SLG.GGE

Wisconsin

Illinois
Florida
Ohio
MICHIGAN (41> EESEEIBIRL
California s?. 25/
]

Indiana (49) $6.66

s$4 $6 $8 $18 $12

$14 516 $18
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EXHIBIT 13

PER CAPITA STATE-LOCAL GENERAL REVENUE

New York (4) 33631

Minnesota 53136
California -mszms
MICHIGAN (12) q$.694
Massachusetts - $2662
Hisconsin —52618

U.S. AUERAGE {(52504)
-

Illinois $2375

Ohio $2255\0///////

Texas $2173

Florida $21089

Indiana (41) 5284F

T i
$1588 51750 $2000 52258 $2500 $27S@ 53808 $3258 33500 53750

EXHIBIT 14
STATE-LOCAL GENERAL REVENUE PER $1,000 PERSONAL INCOME

New York (72

Minnesota

MICHIGAN (15>

Wisconsin

California

U.S5. AVERAGE

Ohia

Massachusetts 5139'. 86 -
Texas $177.09 _
Indiana 12473 I

Illinois $172.45
Florida €47) $171.15
i
515@ $175 5200 $225 5250 $275

| Y
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EXHIBIT 15

PER CAPITA STATE-LOCAL PROPERTY TAX

New York (?)
MICHIGAN (9)
HWisconsin
Massachusetts
Illinois
Minnesota
Texas

H.S. AVERAGE
California
Indiana

Florida

Ohio (29)

$£88

[

i [
RS

KGRI $619

§466

$326

497

$369

$568

$300

1
$4009 $4

51"

£$500

$550

$680

$650 $708

$758

EXHIBIT 16

STATE-LOCAL PROPERTY TAX PER $1,000 PERSONAL INCOME

MICHIGAN (63

1
AN NN NG S N T2 o
SRR RS

Hew York $48.19

Wisconsin
Massachusetts
Illinois
Texas
Minnesota
H.5. AVERAGE
Indiana
Florida

Ohio

California (31)

s:z.z4m
$38.66 _

$30.240////////,

$29.86

534.56
$38.17
$37.94

$37.79

$45.66

$25

1
$39

$35

$40

$45

$50

$55

I ]
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EXHIBIT 17

PER CAPITA STATE-LOCAL INCOME TAX

]
New York (1) $868

Massachusetts $689
Minnesota $624
California $34
MICHIGAN (9) & ] $526
Hisconsin 5507

Ohio @sqw
-

1.5, AVERAGE |$3?4l

Illinois $287

Indiana 5281

Flovida | s/ //// /1777777 /777

Texas (Tied for 48)%

50 $188 $288 $388 $408 5508 5609 S$700 5800 $966

*No state-local income tax.

EXHIBIT 18

STATE-LOCAL INCOME TAX PER $1,000 PERSONAL INCOME

New York (1) $6B.78

Minnesota

Massachusetts

MICHIGAN (8)

Hisconsin

California

Ohio

U.5. AVERAGE

Indiana

Illinois 529.31: '/////
Florida |s3.34077/77777777/77/77, /

Texas (Tied for 48)x=

58 510 sad $30 $40 $50 568 $78

*No state-local income tax.
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EXHIBIT 19

PER CAPITA STATE-LOCAL SALES TAX

New York ¢9) /,7///7////'///// 5649

Florida $639

California $594
Illinois £574

Texas - $549
.S. AVERAGE 529)

Minnesota £528

Indiana : $482

Wisconsin 5463

Ohio $459

MICHIGAN (42) $ 393 PRSI

Massachusetts (45) ﬁ373

T T T T
$308 $330 $4890 $450 $5808 $358 5608 $658 $700

EXHIBIT 20

STATE-LOCAL SALES TAX PER $1,000 PERSONAL INCOME

Florida (12) §51.86

-+

California /548 .87

New York $45.48
Texas 544.72

.S, AVERAGE | (a1 81)
! I -
Illinois $41.64
Indiana sa1.12

Minnesota

Wisconsin

Ohio

MICHIGAN (44)

Massachusetts (46) 526.87

526 $50 564
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EXHIBIT 21
PER CAPITA STATE-LOCAL FEDERAL AID

New York (4>

5644

California $513
Massachusetts $568

]///%5498

MICHIGAN (28) £47¢

Minnesota

Wisconsin $467

U.5. AVERAGE 5445

ITlinois .-431@

Ohio $391

Indiana $353

Florida $338

Toxas <53 s299 LTl

T T

T T
$208 5250 5300 $350 $400 $450 5500 $558 5608 5650

$700

EXHIBIT 22

STATE-LOCAL FEDERAL AID PER $1,000 PERSONAL INCOME

Hew York (14)

$36.07

Wisconsin 532.

MICHIGAN (24) Xiow1$31.23

Minnesota $38.99

California $38.23

U.s. AVERAGE (528.87]

Massachusetts 525.53m
Indiana 525.1BV/////

Ohio 524.66

Illinois $23.73

Texas $19.14

Florida (51> $16.86

41

i 1
$10 $15 $20 $25 $38

$39

$4@

r |
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EXHIBIT 23

PER CAPITA STATE GENERAL EXPENDITURES

New York (?) 51876
Minnesota )7 %1787
Massachusetts ;4;;??9/ 51747

California - $1736
Hisconsin //// $1674
MICHIGAN (18) -51669

£

U.S. AVERAGE 51534
Ohio il
Illinois
Indiana
Texas s1921 (/7 ////—// |
Florida (5@) 51{359 I, -
5500 $750 51000 $1250 $1500 51750 £26800

EXHIBIT 24
STATE GENERAL EXPENDITURES PER $1,000 PERSONAL INCOME

Hinnesota (16)
Hisconsin
Mew York

California

MICHIGAN (26)

Massachusetts
U.S$. AVERAGE 5114.68)

Ohio 5105.93 m
V7

Indiana $1@2,83

Ilinois 593.94:
Texas s87.2a [/ /1 /7 4
Florida (49) $86.72 |

3
$79 $9@ $1@5 $120 $135 $150
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PER CAPITA

EXHIBIT 25

STATE GENERAL REVENUE

New York (7)

Minnesota

Massachusetts

California

Hisconsin

MICHIGAN (18>

U.$. AVERAGE

Qhio

Illinois

Indiana

Texas

Florida (58)

$9@49

51375

£$1333

$1291

$2105

$1970

$1148

$1945

T T 1 T
$165@ 51288 51350 515088 $1650 51800 51950 $2100 52258 52400

EXHIBIT 26

STATE GENERAL REVENUE PER $1,000 PERSONAL INCOME

Minnesota (12)

NHew York

HWisconsin

MICHIGAN (22)

California

Massachusetts

U.S. AVERAGE

Ohio 5111.23
Indiana 5110.26ﬂ§7/§§/~_
Illincis 596.79 7
Texas $93.51 /A
Florida (49) $84.82 ﬂf
$70 3@ 590 5168 $11@ 5128 $138 6148 5150 516G

" T

A

-1-

$121.54

i

($121.39)

"

y |
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