
MICHIGAN EXPEND1:TURES AND REVENUES: COMPARISONS 
WITH OTHER STATES, FY 1984-85 

by Robert  Kle ine  

Each y e a r ,  t h e  U.S. Burea~ ,  o f  t h e  Census r e l e a s e s  d a t a  on f e d e r a l ,  s tate,  
and l o c a l  f i n a n c e s .  The d a t a  f o r  FY 1985-86 were r e c e n t l y  r e l e a s e d .  The 
i n f o r m a t i o n  i n  t h i s  r e p o r t  ( i n c l u d i n g  t h e  e x h i b i t s )  was t a k e n  from Governmental 
Finances in 1985-86 and State Glwernment Finances, 1986. 

The e x h i b i t s  i n  t h i s  r e p o r t  i n c l u d e  FY 1985-86 d a t a  f o r  t h e  Uni ted S t a t e s , - - .  
Michigan, and t e n  o t h e r  s e l e c t e d  states. The rank  among t h e  f i f t y  states (and  
t h e  D i s t r i c t  o f  Columbia f o r  t h e  s t a t e - l o c a l  d a t a ) ,  i s  inc luded  f o r  Michigan 
and f o r  t h e  h i g h e s t  and lowest  r ank ing  states (among t h e  s e l e c t e d  states) f o r  
each c a t e g o r y .  (The rank  appears  i n  p a r e n t h e s e s  nex t  t o  t h e  s t a t e ' s  name.) 

S ta te -Loca l  Expendi tures  -. 

S t a t e - l o c a l  spending i n  Michigan is  above t h e  U.S. average ,  whether 
measured p e r  c a p i t a  o r  p e r  $1,0130 o f  p e r s o n a l  income. Michigan i s  10.5 p e r c e n t  
above t h e  U.S. average  u s i n g  t h e  p e r  c a p i t a  measure and 12.3  p e r c e n t  above t h e  
U . S .  ave rage  u s i n g  t h e  p e r s o n a l  income measure ( s e e  e x h i b i t s  1 and 2 ) .  
Michigan ranks  h i g h  i n  spending f o r  w e l f a r e ,  h e a l t h ,  and h o s p i t a l s ;  above 
average  i n  spending f o r  educa t ion ;  and low i n  spending f o r  highways and 
i n t e r e s t  on s tate d e b t  (see e x h i b i t s  3-12) .  

Michigan s t a t e - l o c a l  p e r  c a p i t a  spending i n c r e a s e d  11.3 p e r c e n t  from FY 
1984-85 t o  FY 1985-86, and Michigan 's  rank among t h e  states moved from 15 t o  
10.  One noteworthy development i s  t h a t  Michigan p e r  c a p i t a  s t a t e - l o c a l  
e x p e n d i t u r e s  on e d u c a t i o n  i n c r e a s e d  14.8  p e r c e n t  i n  1985-86, moving Michigan 's  
r ank  from 1 3  t o  8. Michigan e d u c a t i o n  e x p e n d i t u r e s  as a percen tage  o f  p e r s o n a l  
income i n c r e a s e d  6 . 8  p e r c e n t ,  b-r inging Michigan 's  rank from 18 t o  15.  

S ta te -Loca l  Revenue -. 

The tax burden i s  r e 1 a t i v e . L ~  h i g h  i n  Michigan measured bo th  p e r  c a p i t a  and 
p e r  $1,000 o f  p e r s o n a l  income; it i s  about  8 p e r c e n t  above t h e  U.S. average i n  
p e r  c a p i t a  terms and 10 p e r c e n t  above when measured a g a i n s t  p e r s o n a l  income 
( s e e  e x h i b i t s  13 and 1 4 ) .  Michigan ranks  h i g h  i n  p r o p e r t y  t a x  ( 6 )  and income 
tax ( 7 )  burdens  and low i n  sales t a x  burden ( 4 5 )  when measured p e r  $1,000 o f  
p e r s o n a l  income. Michigan s t a t 1 2 - l o c a l  income t a x e s  as a percen tage  o f  p e r s o n a l  
income d e c l i n e d  2 . 4  p e r c e n t  f r ~ m  FY 1984-85 t o  FY 1985-86, due mainly t o  t h e  
r e d u c t i o n  o f  t h e  s tate p e r s o n a l  income t a x  r a t e  on January 1, 1986. (See  
e x h i b i t s  15 t o  22 . )  
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S t a t e  Kxpenditures and Revenues 

E x h i b i t s  23-26 p r e s e n t  d a t a  on state e x p e n d i t u r e s  and revenues  p e r  c a p i t a  
and p e r  $1,000 o f  p e r s o n a l  income. Michigan ranks  lower i n  s tate spending and 
state t a x  burden t h a n  f o r  s b a t e - l o c a l  spending and t a x a t i o n .  For example, 
Michigan ranks  20 th  among t h e  s t a t e s  on s tate g e n e r a l  revenue p e r  $1,000 o f  
p e r s o n a l  income compared wi th  a rank  o f  1 7 t h  f o r  s t a t e - l o c a l  revenue.  Th is  is  
l a r g e l y  due t o  t h e  heavy p r o p e r t y  t a x  burden,  a t a x  used a lmost  e x c l u s i v e l y  by 
l o c a l  governments. S t a t e  expendi tu res  i n  Michigan as a percen tage  o f  p e r s o n a l  
income i n c r e a s e d  2.6 p e r c e n t  from FY 1984-85 t o  FY 1985-86 compared wi th  a 0 . 5  
p e r c e n t  d e c l i n e  n a t i o n a l l y .  

Comment 

The in format ion  p r e s e n t e d  h e r e  i s  h e l p f u l  i n  e v a l u a t i n g  s t a t e - l o c a l  budget  
p r i o r i t i e s  and a l s o  p r o v i d e s  u s e f u l  background in format ion  f o r  t a x  p o l i c y  
d i s c u s s i o n s .  For example, Mitl::higants h igh p r o p e r t y  t a x  burden and low sales 
t a x  burden may l e a d  one t o  conclude t h a t  an  i n c r e a s e  i n  t h e  sales t a x  t o  
f i n a n c e  p r o p e r t y  t a x  r e l i e f  would b e  good t a x  p o l i c y .  

PSC can p r o v i d e  a d d i t i o n a i  d e t a i l  as w e l l  as rank ings  f o r  a l l  t h e  states. 
I f  you need t h i s  in fo rmat ion  pl .ease  ca l l  Robert  Kle ine  a t  (517)  484-4954. 
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EXHIBIT 1 

PER CAPITA STATE-LOCAL GENERAL EXPENDITURES 
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EXHIBIT 2 

STATE-LOCAL GENERAL EXPENDITURES 
PER $1,000 PERSONAL INCOME 
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EXHIBIT 3 

PER CAPITA STATE-LOCAL EDUCATION EXPENDITURES 

EXHIBIT 4 

STAT:IZ-LOCAL EDUCATION EXPENDITURES 
PER $1,000 PERSONAL INCOME 
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New York (2) 
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EXHIBIT 5 

PER CAPITA STATE-LOCAL WELFARE EXPENDITURES 

EXHIBIT 6 

STATE-LOCAL WELFARE EXPENDITURES 
PER $1.000 PERSONAL INCOME 
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EXHIBIT 7 
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PER CAPITA STATE-LOCAL HEALTH AND 
HOSPITAL EXPENDITURES 

EXHIBIT 8 

STATE-LOCAL H EALTH AND HOSPITALS EXPENDITURES 
PER $1.000 PERSONAL INCOME 
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EXHIBIT 9 

PER CAPITA STATE-LOCAL HIGHWAY EXPENDITURES 
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EXHIBIT 10 

STATE-L,OCAL HIGHWAY EXPENDITURES 
PER $1.000 PERSONAL INCOME 
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EXHIBIT 11 

PER CAPITA STATE.-LOCAL INTEREST (DEBT) EXPENDITURES 
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EXHIBIT 12 

STATE-LOCAI , INTEREST (DEBT) EXPENDITURES 
PER $1,000 PERSONAL INCOME 
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EXHIBIT 13 

PER CAPITA STATE-LOCAL GENERAL REVENUE 
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EXHIBIT 14 

STATEI-LOCAL GENERAL REVENUE 
PER $1,000 PERSONAL INCOME 
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EXHIBIT 15 

PER CAPITA STATE-LOCAL PROPERTY TAX 
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EXHIBIT 16 

STA TE-LOCAL PROPERTY TAX 
PER $1,000 PERSONAL INCOME 
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EXHIBIT 17 

PER CAPITA STATE-LOCAL INCOME TAX 

EXHIBIT 18 

!STATE-LOCAL INCOME TAX 
PER $1,000 PERSONAL INCOME 
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EXHIBIT 19 

PER CAPITA STATE-LOCAL SALES TAX 
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EXHIBIT 20 

STATE-LOCAL SALES TAX 
PER $1 ,000  PERSONAL INCOME 
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EXHIBIT 21 

PER CAP1:TA STATE-LOCAL FEDERAL AID 
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EXHIBIT 23 

PER CAPITA STATE GENERAL EXPENDITURES 
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EXHIBIT 24 

STAIE GENERAL EXPENDITURES 
PER $1,000 PERSONAL INCOME 
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EXHIBIT 25 

PER CAPITA STATE GENERAL REVENUE 
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EXHIBIT 26 

S'TATE GENERAL REVENUE 
PER $1,000 PERSONAL INCOME 
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