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The income tax refund season reached the halfway mark in mid-April. By the end
of the month, approximately 2.5 million of an anticipated 4.0 million returns had been
processed. Roughly 900,000 other returns have been received and are awaiting pro-
cessing. Refund payments peaked in the month of March at $219.2 billion and declined
to $181.2 billion during April. Refund amounts are likely to stabilize from now through
the begmmng of July, but refunds will cause net personal income tax collections to
remain depressed through July even though gross personal income tax collections are
expected to increase

The table below indicates that gross and net income tax collections for April were
up sharply (42% and 58%, respectively) from last year. The increase in collections was
attributable to the combined effect of two factors: (1) the increase in the personal
income tax rate and (2) more employment. Improved employment contributed a rela-
tively small share of the collection increase. If the tax rate had remained unchanged,
economic growth and higher employment levels would have generated a modest 6%
increase in gross income tax collections for thls April compared to April 1983,

However, with rising employment consumers regained confidence in the economy
and spent a greater share of their income. Consequently, consumer outlays grew faster
than either employment or personal income, causing collections from the other major
taxes to show even greater increases. Sales tax receipts rose 15% over last April's
level, use tax receipts rose 20%, motor fuel tax receipts rose 15%, and cigarette tax
receipts showed a slight increase of  about 1%. These receipts, combined
with greater income tax collections, caused total net collections for the month of April
to increase by 46% above year-ago levels.
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