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The  income tax  r e f u n d  season reached ' t h e  halfway mark  in mid-Apri l .  B y  t h e  end 
o f  t h e  month, approximately 2.5 mil l ion o f  !an ant ic ipated 4.0 mil l ion r e t u r n s  had been 
processed. Roughly 900,000 other  r e t u r n s  have been received and are  await ing pro-  
cessing. Refund payments peaked in t h e  month o f  March a t  $219.2 b i l l ion  and declined 
to  $181.2 b i l l ion during Apr i l .  Refund amounts are  l i ke l y  to  stabi l ize from now t h r o u g h  
the  beginning of Ju ly ,  but re funds wi l l  cause n e t  personal income tax  collections to  - 
remain depressed t h r o u g h  Ju ly  even though gross personal income tax  collections are  
expected t o  increase. 

The  table below indicates t h a t  gross a v d  n e t  income tax  collections f o r  A p r i l  were 
up sharp ly  (42% and 58%, respect ive ly)  frorrl last  year. T h e  increase in collections was 
a t t r ibu tab le  t o  the  combined ef fect  o f  t w o '  factors: ( 1 )  t he  increase in the personal 
income tax  ra te  and ( 2 )  more employment. Improved employment cont r ibu ted a rela- 
t i ve l y  small share o f  t he  collection increase, I f  t h e  tax  ra te  had remained unchanged, 
economic g r o w t h  and h igher  employment levels would have genera,ted a modest 6% 
increase in gross  income t a x  collections fo r  t h i s  A p r i l  compared t o  A p r i l  1983. 

However, w i th  r i s i n g  employment, consumers regained confidence in the  economy 
and spent  a greater  share o f  the i r  income. Consequently, consumer out lays grew faster 
than e i ther  employrnent o r  personal income,, causing collections from the  other  major 
taxes to  show even greater  increases. Sales tax  receipts rose 15% over las t  Apr i l 's  
level, use tax  receipts rose 20%, motor fuel  tax  receipts rose 15'8, and c igaret te tax  

L receipts showed a s l i gh t  increase o f  about  1%. These receipts, combined 
wi th  greater  income tax  collections, caused total  ne t  collections fo r  t he  month o f  A p r i l  
t o  increase by 46% above year-ago levels. 
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