
H e v e n ~ ~ e  collections turned in a mixed performance in April (March activity). Personal income tax withholding 
collcctions increased 6.7 percent above the year-ago level. However, there were five paydays (Fridays) in March compared 
t o  Sour in March 1988. Adjusted for this difference, withholding increased only 0.7 percent. 'l'his sm;~ll increase, howevcr, 
likely is due to a change in the collection pattern, as it cannot be explained fully by economic activity. 

Sales and use tax collections increased 5 . 3  percent, the smallest increase in several months. This slowdown occurred 
even though sales were given a boost by Easter buying, which fell in March this year and in April last year. Part of 
the weakness was due to the slump in motor vehicle sales-collections declined 1.6 percent in April. Excluding motor 
vehicle sales, collections increased 6.9 percent. 

Single business tax collections continued strong, increasing 8.9 percent above the year-ago level. 
Lottery sales continued to slump, falling 2 . 1  percent in March compared to March 1988. Sales for the past three 

months are off 16 percent. Sales for the first three weeks of April perked up, however, rising 3.6 percent above the 
year-ago level. 

Overall, revenues continue to  run well above projections. It now appears that general fund/general purpose and 
school aid fund revenue will exceed the FY 1988-89 budget estimate by about $ 2 5 0  million. The Senate Fiscal Agency 
is projecting a year-end balance of $1 15 million for the current fiscal year and $ 2 4 5  million for FY 1989-90. 
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h~tljustctl for 4-cent incrcasc o n  January 1. 1988, the percentage changes ;ere: April. - 17 8 percent; past three months. - 14.5 percent; ) .c;~r-to~ 
d:cte. -3 .0  [xrccnt. 

'1.ottcry collections run one month Ixhind other tax collections due to ;I reporting kg. 'l'hereSorc. March 1o~ tc . r~  collcctions :ire ~nclutlctl it1 this 
month's report 'l'he state share of lottery collections is cstim;ctcd to he 40.7 percent, hasctl on the ;~vcr;~gc profit to the statc for fiscal y c ; ~  198'~ 
88. 'l'hc previous ycar.5 figures arc ;~tlj~~stctl to the current year's profit margin, the pcrccnt;lgc change reflects the incrc;csc in ticket s;tlcs 

d'l'l~csc revenues ;Ire distrihutctl to the s;tlcs. LW, antl withholding (SIIW) :~ccounts when final numlxrs liw the month :ire rcconc,ilctl 

'Inclutlcs intangihlcs, inherit;mcc, foreign insurance prcniium, corpor;ctc organimtion, and industrial and comnicrcial k ~ c ~ l ~ t i c s  1:lxc.s 

'l'\cludctl arc beer ;lncl wine, liquor, horse racing. :end insurance premium t:excs, which arc not collcctctl hy tlic 1)cpartmcnr 01. 'li.c;csur>. ' I l i ~ c  L, t ;~xc\ ilccount 101 less than 3  percent (*(;I' and SAF wvcntlc ;end un~;dly h:eve shown little g n ~ r t l ~  in rccmt >c;in 
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State Employment 
and Unemployment 

Among the most popalous states, Michigan and Illinois experienced the largest dmp in their ~~nemploymcnt n t e s d  
between February 1988 and February 1989, 2.1 percentage points (based on the latest data available for all scates). 
Thc Michigan iincmployment rate averaged 7.2 percent in the first quarter of 1989, the lowest rate since the fourth 
quarter of 1978, when the rate was 6 . 3  percent. 

1,ouisiana had the nation's highest unemployment rate in February, 11.7 percent, while New Hampshire had thc 
Iowcst ratc, 2.8 percent. 

Michigan did not fare quitc as well in employment growth, ranking 7th among the 14 states listed in 'Ihblc 2 ,  
with a 2.6 percent inc:rewe in employment from February 1988 to February 1080. Manufacturing employment increasecl 
only I .  I pcrcent, while employment in the services sector rose 3.3 percent. Growth in construction and trade employment 
was also strong, increasing 9.9 percent and 3 5 percent, respectively. 

State 

Louisiana ( I ) 
Texas 
Michigan 
Illinois 
Ohio 
New York 
Calil'ornia 
Indiana 
 florid;^ 
Minnesota 
Pennsylvania 
Ncw jcrscy 
Massachusetts 
New 1l;umpshii-c ( 5  I ) 

Table 2. Employment and Unemployment, Selected States 

Unemployment Rate 
February 1989 

1 1 7% 
7 5 
6 8 
6 1 
5 9 
5 5 
5 5 
5 '4 
5 2 
4 0 
4 8 
4 5 
3 9 
2 X 

Percentage 
Change in 
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February 1988- 
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0.2% 
- 1 .4  
-2.1 
-2. I 
- 1 .L 

1.1  
-0.5 
- 1.5 
0.2 

-0 .1  
- 1 . 1  

0 . 5  
0 .  1 
0. I 

Percentage Change 
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February 1988- 
February1989 
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