
Legislative Week in Review 
Flashing an empty billfold he called the "state's wallet" at a midweeknews conference, Governor JohnEngler announced 

a new deficit estimate of $664 million for the current fiscal year. Despite one-shot revenue increases signed into law last 
week, lagging tax collections and partisan disagreement about program cuts may place the state's finances in even worse 
shape than during the steep recession of 198 1-82, according to PSC Senior Economist Robert Kleine. Engler said he has 
taken such steps as ordering cuts in employee use of state-owned cars and car telephones and in out-of-state travel; these 
measures could, along with other spending curbs, save $10 million to $15 million. Additional help is needed, Engler said, 
in the form of legislative restoration of a $300 million business tax struck down by the courts and in more spending cuts. 

The Michigan Court of Appeals is set to rule by week's end on the extent of the governor's budget-balancing authority. 
Gov. Engler's recent use of the State Administrative Board to reallocate funds-including the elimination of general 
assistance welfare to about 95,000 recipients-without legislative approval was blocked by the appellate panel, and the 
governor asked the state supreme court to overturn that decision. The high court declined and instead ordered the court 
of appeals to review and issue a final ruling on the matter today. 

Six of the nine House-originated 1991-92 appropriation bills have passed the Senate since last week; two more 
received Senate committee approval and now are set for passage by the full chamber. All are destined for House-Senate 
conference committees where differences in the versions passed by the two bodies will be ironed out. The chambers thus 
appear to be on schedule for meeting end-of-month adjournment dates announced last week. The capital outlay budget 
(HB 4580) is the only piece of the appropriations package expected to be deferred until fall. 

Senate action on the school aid bill (HB 4572, substitute S-1) includes a regional tax base sharing plan for EY 1992-93. 
The plan divides the state into three regions headed by Wayne, Oakland, and Macomb counties; in each region, half the 
annual growth in industrial and commercial property taxes would be shared with in-formula districts. Although the new 
proposal-which was not in the governor's recommendation or the original House bill-increases state aid to needier 
districts and has support from House leaders, it is opposed in its present form by the Michigan Education Association. 

In voting on Monday, the U.S. House of Representatives passed a bi designating as "wild and scenic'' more than five 
hundred miles of Michigan waterways. The U.S. Senate is expected to vote later this year on the measure, which is 
designed to protect against overdevelopment. It affects fourteen state rivers, twelve of which are in the Upper Peninsula. 

Political News 
Continuing recession and rising unemployment may force state businesses to pay an unemployment fund surtax. A 

spokesman for the Department of Labor told legislators Wednesday that the state's unemployment fund has been repaying 
since 1985 the $2.6 billion bornwed from the federal government in the early 1980s. High state joblessness may leave 
insufficient cash reserves to meet the $180 million loan payment due in November. A late payment would trigger a 
$56-per-worker penalty tax for all state businesses. An economic upturn, with a concomitant dip in unemployment, could 
yet protect the state's reserves and avoid a penalty tax. 

In elections involving legislators this week, Eighth District Representative Carolyn Cheeks Kilpatrick @-Detroit) 
lost her bid for a seat on the Detroit City Council. Detroit School Board member Kay Everett won a S W 2  percent plurality 
in an election drawing 16 percent of eligible voters. Mayor Coleman Young had strongly endorsed Kilpatrick, and her 
loss has been called a symbol of waning mayoral influence in Detroit politics. Sixty-third District Representative Gordon 
Sparks (R-Birmingham) lost his primary bid for a vacant State Senate seat to freshman Representative Michael 
Bouchard. Bouchard, also of Birmingham, swept a five-candidate field to become the likely successor to former Sen. 
Doug Cruce's 16th Senate District seat. Bouchard will face Democrat Thomas Kuhn, a Royal Oak city commissioner, in 
the June 18 special election. 

Following a five-year legal battle, a state supreme court ruling released last week clears the way for reinstituting hidden 
surveillance cameras in roadside rest stops. The high court declined to review an appeal involving twenty-five defendants 
charged with gross indecency in 1986 based on pictures taken by hidden cameras at a U.S. 127 rest stop in Holt. AMichigan 
Circuit Court judge had dismissed the cases, citing a constitutional right to privacy; the court of appeals overturned that 
ruling, which the state's high court now has refused to reconsider. 

Long-time John Engler aide John Kost will leave his deputy directorship in the Department of Social Services to assume 
the same post in the Department of Management and Budget. He will assist director Patti Woodworth in reviewing state 
personal service contracts, looking for unnecessary spending. 
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