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Michigan's const i tu t ion reserves a l l  motor fuel  and vehicle weight taxes fo r  
t ransportat ion purposes exclusively. The pr inc ipa l  motor fuel taxes are the  gasoline 
tax  and the  diesel fuel  tax,  but LP gas, aviat ion fuel,  and watercraf t  fuel a re  also 
subject t o  fuel  taxes. These taxes and the  motor vehicle weight tax  are deposited 
d i rec t ly  i n to  t h e  Michigan Transportat ion Fund.  Transportat ion revenues a re  then  
channeled t o  state government, county  road commissions, cit ies, and vi l lages fo r  t h e  
purpose o f  const ruc t ing  and maintaining roads and br idges and to  suppor t  pub l ic  
t r a n s i t  systems throughout  the  state,, 

The gasoline t a x  i s  t h e  largest  single source o f  fund ing fo r  t ransportat ion 
programs in Michigan. The ra te  o f  t he  gasoline, diesel fuel, and LP gas taxes i s  
determined by forrr~ula and increases (but no t  proport ionate ly)  when fuel consumption 
declines o r  road maintenance costs increase. Using th i s  formula, t h e  motor fuel tax  
ra te  was increased to  154 pe r  gallon, f rom 134 pe r  gallon, ef fect ive January 1, 1984. 
T h e  t a x  ra te  wi l l  remain a t  154 pe r  gallon a f te r  t h e  formula expi res in 1985. 

Motor fuel  consumption r ises and  fall's w i t h  t h e  economy. Because unemployed 
indiv iduals do1 n o t  requ i re  gasoline t o  d r i v e  to  work  and because t r i p s  fo r  entertainment 
purposes are  less ' f requent during a recession, Michigan gasoline sales have declined 
ever  since fiscal year 1978. However, W i t h  increased employment, an expanding 
economy, and the  beginning o f  t h e  vacation season, bo th  motor fuel  sales and revenue 
should cont inue t o  increase th roughout  th i s  fiscal year. Compared t o  t h e  same per iod 

L one year ago, motor fuel taxes are  up over  16%; year-to-date motor fuel  t ax  collections 
are  more than 23% h igher  than fo r  lalst f iscal year .  
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