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The state Treasury Department had processed nearly 75% of all income tax returns
filed by Michigan taxpayers in mid-May. Refunds that are not processed by June 1 must
include interest at an annual rate of 9%. fInterest payments amounted to roughly $1
million in 1984 but are not expected to be that high this year.

Refund payments this year peaked in March at $201.6 million and have declined each
month since. May refund payments totaled $163.3 million. Compared to last year,
refund payments were down in March (the peak refund month for 1984) but were running at
a higher rate in April and May. Refund payments are 1likely to stabilize from now
through July, but will continue to depress net personal income tax collections even
though gross personal income tax collections may rise.
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