
.... A d i spu te  between Senate Majority Leader John Engler (R-Mt. P l easan t )  and House 
Speaker Gary Owen (D-Ypsilanti  Township) over funding of u n i v e r s i t i e s  i n  t h e i r  d i s t r i c t s  
caused t h e  legislature t o  recess Thursday unt i l  July 28, delaying passage of t h e  e n t i r e  
$14 b i l l i o n  s t a t e  budget f o r  FY 1988-89. Af te r  conferees  had agreed on a l l  t h e  o t h e r  
major spending b i l l s ,  Owen accused Engler of tak ing  more than a f a i r  sha re  of t h e  $1.1 
b i l l i o n  h igher  educat ion budget f o r  Cent ra l  Michigan Universi ty  ( M t .  P leasant )  and 
shortchanging Eastern Michigan Univers i ty  (Yps i l an t i )  and The Universi ty  of  Michigan (Ann 
Arbor) .  House Appropriat ions Committee Chairman Dominic J a c o b e t t i  (D-Negaunee) a l s o  was 
unhappy with t h e  a l l o c a t i o n  f o r  Northern Michigan Universi ty  (Marquette).  Engler and 
Owen a r e  repor ted  t o  have s e t t l e d  t h e i r  d i f fe rences .  
.... Conferees have agreed on a $4.4 b i l l i o n  Department of Social Services budget 
incorpora t ing  $2.14 b i l l i o n  i n  s t a t e  gene ra l  funds. They granted a one-half percent  
i nc rease  t o  wel fare  g r a n t  r e c i p i e n t s  and t o  providers ,  except nursing homes, which 
received a one-quarter  percent  increase .  They a l s o  approved a $26 mi l l i on  Medicaid cos t -  
containment package, less than  ha l f  of t h e  reduct ion proposed by t h e  governor. 
. . . .Strong c r i t i c i s m  of an earlier school aid appropriation agreement has  l e d  t o  a new 
conference r e p o r t  adding about $20 mi l l i on  t o  t h e  K-12 budget. Conferees pu t  $19.4 
m i l l i o n  i n t o  t h e  gene ra l  school  a i d  formula and gave $440,000 more t o  s p e c i a l  educat ion.  
The per -mi l l  guarantee i n  t h e  formula went from $77.27 t o  $77.71. 
.... Conserva t ionis t s  are i n s i s t i n g  t h a t  t h e  environmental cleanup po r t ion  of a proposed 
$800 m i l l i o n  state  bonding proposal be increased by $100 mi l l i on .  Leg i s l a to r s  hope t o  
reach agreement i n  t i m e  t o  p l ace  t h e  proposal  on t h e  November e l e c t i o n  b a l l o t .  

.... S t a t e  Senate Republicans have o f f e r e d  another  school finance reform proposal ,  which 
would inc rease  t h e  sales t a x  by two c e n t s  on t h e  d o l l a r ,  i nc rease  a i d  t o  schools  by $500 
mi l l i on ,  cap school  opera t ing  taxes  a t  27 m i l l s ,  and provide a $6,500 exemption from t h e  
proper ty  t a x  f o r  each homestead. Democrats oppose t h e  mi l lage  cap, s o  t h e  i s s u e  remains 
deadlocked. Senator Dan DeGrow (R-Port Huron) has scheduled another  meeting of t h e  
nego t i a t i ng  group f o r  next  Tuesday. Some l e g i s l a t o r s ,  f e a r i n g  vo te r  vengeance i n  t h e  
November gene ra l  e l e c t i o n ,  have grown l e e r y  of proposals  t h a t  would r e s u l t  i n  a n e t  t a x  
inc rease  in s t ead  of a do l l a r - fo r -do l l a r  s h i f t  from t h e  proper ty  t a x  t o  t h e  sales t a x .  
They a r e  pushing f o r  a b a l l o t  proposal  i n  1989. 
.... Governor Blanchard has s t rong ly  endorsed t h e  probable national Democratic t icket  of 
Governor Michael Dukakis and U.S. Senator Lloyd Bentsen (Texas) .  Blanchard had e a r l i e r  
suggested t h a t  U.S. Senator John Glenn of Ohio would be t h e  b e s t  poss ib l e  v i c e  
p r e s i d e n t i a l  candida te  i f  t h e  Democrats wished t o  pursue a midwestern s t r a t e g y .  Now t h e  
governor i s  tou t ing  Bentsen ' s  s t r eng th  i n  t h e  West and South and h i s  t ies t o  bus iness .  
Blanchard had r e f r a ined  from endorsing Dukakis u n t i l  he had chosen a running mate. 
. . . . I n  t h e  Republican primary race for U .  S. Senate, candidate  Robert Huber has accused 
s t a t e  Senator  Richard Posthumus (R-Lowell) of a t tempting t o  coerce Senate s t a f f  i n t o  
campaigning f o r  Huber's opponent, Eas t  Lansing bu i lde r  James Dunn. Huber s a i d  Posthumus 
s e n t  a memorandum on Senate s t a t i o n e r y  urging employees t o  he lp  Dunn's campaign s t a f f  
with a mass mailing. Posthumus s a i d  t h a t  he w a s  merely encouraging people t o  take p a r t  
i n  t h e  p o l i t i c a l  p rocess  and t h a t  t h e  memo was sen t  on h i s  o f f i c e  s t a t i o n e r y  a t  h i s  
expense. 
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