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Enacted in 1937, the  4% use tax  i s  a t y p e  o f  state consumption tax.  It 
serves as an adjunct  to  t h e  state sales tax  and i s  imposed on goods 
purchased outside o f  Michigan fo r  Consumption, use, o r  storage ins ide 
Michigan; on  p roper t y  bought  w i thout  a sales tax  but later  consumed, used, 
o r  s tored by t h e  buyer ;  on  t h e  s a l e s ' o f  used automobiles; and o n  services 
such as room renta ls  and telephone o r  te legraph service. A l l  proceeds from 
t h e  use tax  are  deposited i n to  the  state's General Fund. T h e  use tax  
accounts f o r  less than 4% o f  totall General Fund  tax  revenue. 

Sales and use t a x  collections tend  to  r i se  and fa l l  w i th  increases o r  
decreases in personal income. !Since personal income i s  comprised pr inc ipa l ly  
of wage and salary earnings, t he  s t rong  employment gains t h e  state has 
realized over  t h e  past  year have cor i t r ibuted t o  s t rong  gains in personal 
income and, ind i rec t ly ,  to  use tax  collections. Th is  i s  ref lected in the  
following table, which shows tha t  June use tax  collections were 10.2% above 
collections fo r  last  June. So fa r  t h i s  , f iscal  year, use t a x  collections are a 
heal thy 19.6% above the i r  level a t  a comparable po in t  in the  1982-83 fiscal 
year. 
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