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Enacted in 1937, the 4% use tax is a type of state consumption tax. It
serves as an adjunct to the state sales tax and is imposed on goods
purchased outside of Michigan for ¢onsumption use, or storage inside
Michigan; on property bought without a sales tax but later consumed, used,
or stored by the buyer; on the sales of used automobiles; and on services
such as room rentals and telephone or,,telegraph service. All proceeds from
the use tax are deposited into the Istate's General Fund. The use tax
accounts for less than 4% of total General Fund tax revenue.

Sales and use tax collections tend to rise and fall with increases or
decreases in personal income. Since personal income is comprised principally
of wage and salary earnings, the strong employment gains the state has
realized over the past year have contributed to strong gains in personal
income and, indirectly, to use tax collections. This is reflected in the
following table, which shows that June use tax collections were 10.2% above
collections for last June. So far this fiscal year, use tax collections are a
healthy 19.6% above their level at a comparable point in the 1982-83 fiscal
year,
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