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There were no major surprises in the performance of June (May activity) revenue collections. Income tax withholding increased 
8% above the year-ago level (adjusted for the change in tax rate), slightly below the May increase. Gross income tax collections 
increased a robust 74%, because, as reported last month, income tax refunds were processed faster this year than last year. 
As a result, income tax refunds in June were 62.3% below the June 1985 level. 

Sales and use tax collections increased 5.5% above June 1985, the best performance since February. Motor vehicle sales 
continued to be sluggish, declining 3.7%. The increase excluding motor vehicles was 8.3%. 

Single business tax collections in June were 33.3% above the year-ago level; year-to-date collections are running very close 
to the budget estimates. 
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Monthly Focus: Sales Tax 

Table 2 presents sales tax collections by category for the October 1985 to April 1986 period, the latest data available. The 
9% increase for total collections was a little stronger than expected; however, in the April to June period total collections 
increased only 3.5% as motor vehicle sales weakened and consumers became more reluctant to increase their near record 
level of consumer debt. 

Two of the strongest areas of retail sales in the first seven months of the fiscal year were those categories affected by the 
strong recovery in housing: building materials and furniture. 

The general merchandise category, which includes the large department stores, was the only major category to decline, 
while miscellaneous retail, which includes specialty stores, recorded the second largest increase. 
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