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If tax collections were uniform throughout the year, the state would receive 
1 11 2, o r  8.38 of  annual receipts, every month. However, several o f  the state's 
major taxes show dist inct, highly regular peaks and valleys wi th in the annual 
collection cycle. Three major taxes -- Michigan's personal income tax, single 
business tax, and sales tax -- display their  own individual collection cycles. 

Monthly sales tax  collections are heaviest in January and July. Sales tax 
collections during January typical ly average 10% o f  annual sales tax collections 
and reflect. the heavy retai l  act iv i ty o f  the Christmas and holiday season. July 
collections usually average about 8.8% of sales tax receipts for the year. The 
major categories o f  sales act iv i ty contr ibut ing to th is second surge are seasonal 
construction act iv i ty,  stronger automotive sales, and increases in tourism and 
travel. 

Th is  pattern was repeated last month and is reflected in the following table. 
Preliminary sales tax receipts for  Ju ly  were 4.6% above receipts for  June. They 
were also 3.5% above the level o f  last July, indicating that  sales act iv i ty and the 
economy generally are continuing to show improvement over the considerably 
improved performance o f  last year. So far th is  fiscal year, sales tax collections 

(- are running 13.9% ahead o f  year-to-date aollections for  the 1983 fiscal year. 
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