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The single business tax (SBT) is the only general business tax imposed
by the state of Michigan. Enacted in 1975 and effective in January 1976, the
SBT replaced eight state taxes on business. In order of yield, these taxes
were the property tax on inventory, corporate income tax, corporate
franchise tax, intangibles tax, financial institutions income tax, savings and
loan association privilege fee, domestic insurance company privilege tax, and
the inventory portion of the utility property tax.

At $999.7 million, the single bzusiness tax in fiscal year 1982-83
comprised 8.6% of total state revenue, down from the peak level of 11.0%
in fiscal year 1978-79. This four- year decline was largely due to a weak
economy in which business activity and profits fell more than wage and salary
or consumer spending levels. As the economy has expanded in 1984,
corporate profits and business tax receipts have shown sizable gains.

In the quarter ending in August 1984, SBT collections were $72.6 million
higher than, or 27.9% above, the same quarter for 1983. Year to date SBT
collections are 30.0% higher than collections for the same period last year.
This increase in collections reflects the strong economic growth realized this

'\\ ‘ year and the major increases in corporate profits within the manufacturmg
sector. Michigan has especially benefitted from this economic expansion
because of its heavy reliance on the automotive industry. The auto industry
is among those industries showing the greatest gains in profitability.
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