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The trend in revenue collections did not change appreciably in August (July activity). Income tax collections continued moderately
strong, sales and use tax collections continued weak, and single business tax collections increased at about the same rate
as recent months. If there is not an improvement on the recent performance, sales and use tax collections could fall about
$10 million short of the current Department of Management and Budget estimates.

Lottery collections have shown some weakness during the summer, due partly to the lack of a large build-up in the Lotto
jackpot; the Department of Management and Budget has reduced their fiscal year estimate for this revenue source by $10
million.

Motor fuel tax collections fell 7 percent in August after increasing 13 percent in July, indicating the strength in July was

due mainly to a change in the pattern of collections. However, motor fuel collections for the year-to-date are still a strong
4.5 percent above the year-ago level.
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. ‘Adjusted ot reflect changes in. tax rates Wuhholdmg is- adjusted o reflect difference. in .number. of Frldays (paydays) in a month. On an unadjusted basis, August wnhholdmg collections declnned :
. 23% from the yearago level, . . I

bStata Accountmg and Fuscal Responsibility Aocczunc This iund i§:no langer operational and is reoewlng only restdual paymems. These monies are not mcluded I tonals fm purposes of calculatingi e
percent changes.

Lattery: collections run oné month. behind other tax collections diie 1o a repoiting lag. Therefore, July 3ottery‘collectlons are included in this month’s report: The State share ‘of lottery ‘collections :
I estimated to be 41.7%; based on the average profit to the State for the first ten’ monthe of the current fiseal year. The percentage i increase 15 calculdted on gross sales.

dF'enairy and i mterest collections for-the past three months.exdude August and ¢over-the May through July period. .
l - ‘These revenues. are distributed to the sales, use; and withholding (SUW) accounts when final numbers for the month are reconciled,

'lncludas mmangvbles, inheritance; corporate arganization; and industrial and commercial facilities taxes.

Bpxchided are beer and wine, liquor, horse facing, and insurarice’ premium taxés, which-‘areé niot collected by the ‘Department of Treasury. These taxes. account for lessthan 3% of GE-GP.and
- BAEF revenue and have shown little growth in recent years,

,"rhe motor ,fqel tax is restricted to the Transportation Fund:
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Monthly Focus: State Unemployment Rates

In 1982, the Michigan unemployment rate was 15.5 percent, the highest in the nation. In June 1986, the Michigan unemployment
rate was 9.4 percent, eighth highest in the nation. In the past year, progress in reducing the unemployment rate in Michigan -
has slowed as the economic recovery has matured. However, Michigan was one of the thirteen states that reduced its unemployment ,
rate by 0.8 percentage points or more between June 1985 and June 1986. Despite impressive progress, the Michigan unemployment
rate is still the highest in the Great Lakes region. (See Table 2.)

Ironically, the unemployment rate in Texas is now considerably above Michigan’s. In 1982, the unemployment rate in Texas
was less than half the Michigan rate and the vibrant Texas economy was often contrasted with the stagnant Michigan economy;

many Michigan residents migrated to Texas. The high current unemployment rate in Texas and several other states economically
dependent on natural resource industries is due largely to the collapse of petroleum prices.
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