
.... The state fiscal year ended Wednesday without final approval of a 1987-88 budget. 
Work continued on the budget this week as the Senate passed the school aid and 
Department of Education budgets and sent them back to the House. The Department of 
Social Services budget, which includes the Medicaid budget, is scheduled for Senate 
passage next Tuesday. Without a Medicaid budget, the DSS predicts that on October 15 
it will run out of money to reimburse hospitals. Republicans and Democrats continue 
to debate the level of increases for Medicaid service providers and AFDC and General 
Assistance recipients. Other unfinished fiscal business is how to use the $170 
million that state government will reap from federal tax reform; there is still 
disagreement among the House and Senate and the governor. 
.... Two Senate committees approved conflicting bills that would raise the speed limit 
to 65 mph, while negotiations continue between House and Senate leaders and the 
governor's office on a third bill. The final plan likely will include higher fines, 
more penalty points for speeders, and more vigorous speed limit enforcement. .... The House passed a bill (HB 4907) aimed at protecting state companies from hostile 
takeovers. The bill would allow current shareholders to decide if a purchaser of more 
than 20 percent of outstanding shares will be allowed to vote. The Senate is expected 
to support the bill. .... The Senate Finance Committee reported out two bills (SBs 447 and 448) that would 
raise taxes on Michigan-based insurance companies from $1-2 million annually to about 
$23 million. 

.... Governor Blanchard's job approval rating has dropped from 77 percent to 65 percent 
since March, according to Marketing Resource Group, which conducted a survey of 800 
state residents. His disapproval rating jumped from 16 percent to 27 percent. .... Michigan is estimated to rank ninth in the nation in both revenues and 
expenditures in fiscal year 1986-87, but the state's estimated ending balance of $43 
million ranks 29th, well below the national average of $70.4 million, according to a 
National Governors Association report. The report, cited in the Lansing State 
Journal, warned that "sluggish car sales, high inventories, and a possible strike of 
auto companies may have negative effects on fiscal 1988 revenues for the Great Lakes 
states ." .... In an unusual move, the state legislature may become involved in state Republican 
party politics. The GOP state committee, dominated by a coalition of Pat Robertson 
and Jack Kemp supporters, denied the right of party nominees to vote in county 
conventions, a move that damages the efforts of George Bush supporters. But Senate 
Majority Leader John Engler and House Minority Leader Paul Hillegonds, both Bush 
backers, are exploring support from Democratic leaders for a plan that would 
effectively eliminate state GOP domination by the Robertson-Kemp coalition and give 
control to the Bush supporters. Engler may propose legislation that would reverse the 
GOP state counnittee's action and also increase the size of the committee. Full Senate 
and House approval of such a move is uncertain. .... Matt McLogan, a former Public Service Commission member, has been appointed vice 
president for college relations at Grand Valley State College. His successor on the 
commission is presumed to be Steven Fetter, a former Republican Senate staffer, but he 
has not yet been officially appointed. 
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