
DR. GERALD FAVERMAN, Chairman of the Board ROBERT J. KLEINE, Editor 

Volume 2, Number 12 October 1985 

Revenue growth slowed for most categories in September. An exception was sales and use taxes, which increased 9.7% 
above the September 1984 level, slightly above the year-to-date growth rate of 9.4%. 

Withholding collections increased only 7.2% in September (adjusted for change in the tax rate), about one-half the August 
increase. Although the Michigan economy has shown signs of weakness recently, September collections are not necessarily 
an omen of things to come-it is  unwise to make judgments based on one month's data. 

Despite the slower rates of growth of revenue in September, there has been no appreciable change in the budget outlook 
since last month. 
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Monthly Focus: Sales Tax 

The sales tax has increased about 10% during the current fiscal year and almost all business categories have been strong. 

A breakdown of the sales tax by business category is available for the October 1984 to June 1985 period. These data show 
that the automotive component of the sales tax has recorded the largest increase, 16%. As can be seen in Table 2 all 
categories except nonretail increased at least 8% above the year-ago level. The increase in the nonretail category was held L/ 
back by gas and electricity (43% of the nonretail category), which increased only 1.5% due mainly to a mild winter. 

NOTE: Revised data, received too late to be reflected in Table 1, indicates that September motor vehicle collections 
increased 70.1 % rather than the 7.9% reported above. These additional motor vehicle collections also inflate the increase in 
total sales and use tax collections for September from 9.7% to 18.7%. The percentage increase for sales and use tax 
collections for the past three months and year-to-date and total taxes for all three reporting periods were also higher tharb) 
reported in Table 1. 
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