
Growth in most major revenue sources slowed in November (October activity). Personal income tax withholding 
collections increased 4.5 percent above the ye;~r-ago level (adjustcd for one Iess payday than in November 1987), the 
smallest increase since August. 

Sales and use tax collections fell 0.8 percmt  below the year-ago level, the first decline since June 1987. We arc 
expecting some weakening in retail sales activity, but this decline is likely an aberration due to a temporary change 
in thc collection pattern. 

Single business tax collections continued tc) surge. November collections increased 8.3 pcrcent, but more significant 
was the 19.9 percent increase for the last three months, which encompasses the major portion of the quarterly payment 
due on October 31. The majority of this rcvenue will be accrued back to the previous fiscal year. 

Lottery sales fell an estimated 10 percent in October, as players took a breather after setting sales records in 
September. Sales showed signs of recovering in l;m!te October. 
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Dollars in Thousands 
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"Withholding is adjusted to reflect diffcrcncc in numlxr ol Fridays (paydays) in a nionth. 

"Adjusted for the 4-cent increase on January 1 ,  1988, t i c  pcrccntagc changes are: Novcmher and year-to-date, 5.0 pcrccnt, past three months. 
- I X pcrccnt 

'1.ottcry collections run one month behind other tax ccllcctions due to ;I reporting lag. Therefore, Octohcr lottery c.ollcctions arc includctl in 
this month's report. The State share of lottery collcctions is cstiniatcd to he 40.7 percent, hasctl on the werage profit to the State for the l'isc;ll 
yc;w period ending August 5 I .  The previous year's figures ;IS,: adjustcd to the current year's profit margin; the percentage change rctlccts the incre;tsc 
in ticket salcs. 

d'l'hcsc revenues arc distrihutcd to the sales, use, and withl~oiding (S1 IW) ;tccounts when final numhers for the nionth arc rcconcilctl. L clncl~~clcs int;tngil>lcs, inhcrit:mcc, corporate orgmization, ~ncl industrid and conmcrcial ficilitics taxes. 

'kixclutlctl arc 1,cc.r :~nd wine, liquor, horse racing, and i~ lsurancc premium taxes, which are not collected by thc I)cp;~rtmcnt of 'licasury. 'l'hcs(. 
t:txcs account for Iess than 5 percent of (;F and SAF revenue 2nd i~su;~lly have shown little growth in recent years. 

V h c  motor fuel tax is restricted to the 'lixnsportation I:im I. :== Public Sector Consultants, Inc. 
Knapp's Centre 300 S. Washington Square 
Suite 401 Lansing, MI 48933 (517) 484-4954 



Automotive Trade 

One advantage of the decline in the valu~e of the U.S. dollar has been a decline in the automotive trade deficit. 
For the 12 months ended August 31. the motor vehicle trade deficit fell from $45.5 billion to $43.2 billion, a 5 percenti)  
decline. As shown in Table 2,  this improvement was due largely to a 10.3 percent decline in the trade deficit with 
Japan and a 23.4 percent drop in the trade dtmficit with West Germany. The trade deficits with Canada, South Korea, 
Mexico, and the IJnited Kingdom increased. 

Another important reason for the decline in the trade deficit with Japan is the increased production of Japanese- 
owned plants located in the United States (translplants), which replaces motor vehicles that would otherwise be imported. 
This helps the U.S. economy but is not as beneficial as would be increased production of domestic models due to 
the large foreign-made content in vehicles prodl~ced in these plants. 

Our trade deficit with Canada increased hy 47 percent from $5.2 billion to $7.6 billion, as 021,000 more vehicles 
were imported than exported by the IJnited S1:ates. The reason for this large increase is that 17,s. auto manufacturers 
have shifted production to Canada to take advitntage of lower labor costs, and the market has been strong for several 
of the models produced in Canada. 

Tahle 2. US. Autl'~motiue Pade by Quantity and Value, 
S e p t ~ ~ ~ b t ~  1987-August 1988 
(dol"1ar amounts in millions) 

Value 
of Imports 

Japan $23,164 
Canada 15,470 
West Germany 677  1 
South Korca 2,290 
Sweden 1,657 
Mexico 1,277 
lJnited Kingdom 1,070 
Yugoslavia 104 
Other 1,194 

TOTAL $52,997 

Deficit (- )/ 
Surplus ( t) 

-$23,004 
-7,6l11 
-6,77 1 
-2,294 I 
- 1,65 ' 
-1,27 ' 
- l,O7O 

-101 
+570 

-$43,21 ' 

Percentage 
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Previous Year 

- 10.3% 
47.0 

-23.4 
34.9 

-14.8 
35.9 
24.6 

-64.0 
443.4 

-5.0% 
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(units) 
2,747,000 
1,392,000 

276,000 
43 1,000 
108,000 
148,000 
39,000 
39,000 

1 17,000 

5,295,000 

Deficit (-)/ 
Surplus(+) 
-$2,735,000 

-62 1,000 
-276,000 
-43 1,000 
- 108,000 
- 148,000 
- 39,000 
-39,000 
+2 1,000 

44,574,000 

Percentage 
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- 16.6% 
41.1 

-31.0 
27.9 

-26.0 
57.4 
-4.6 

-26.0 
N M  

9.0'%, 

SOURCE: <:alculated by Public Sector Consultants f r o n ~  data in Automoliue Neuis, November 21, 1988, Detroit. Original data from 113. Depart- 
ment of Commerce. 

NOTE: Figures may not add to totals because of roundi ~ g .  
NM = Not measureable, improved from -20,000 units. 
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